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CHARTERED ACCOUNTANTS
INDIA

Independent Auditor's Report on the Consolidated Special Purpose Financial Statements of Pennar
Global Inc.

To
The Board of Directors of Pennar Global Inc.

Opinion

We have audited the accompanying Consolidated Special Purpose Financial Statements of Pennar Global
Inc. which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss including,
the Cash Flow Statement for the year ended March 31,2026 and a summary of the material accounting
policies and other explanatory information (together hereinafter referred to as "consolidated Special
Purpose Financial Statements").

The Consolidated Special Purpose Financial Statements is prepared by the management in accordance with
Indian Accounting Standards ("Ind AS") issued by the Institute of chartered Accountants of India ("the
ICAI") to enable its Indian Shareholder Pennar Industries Limited ultimate holding company to prepare
Consolidated Financial Statements for the year ended March 31,2026.

In our opinion and to the best of our information and according to the explanations given to us, the
Consolidated Special Purpose Financial Statements as at and for the year ended March 31, 2026 give
information required in accordance with Indian Accounting Standards ("Ind AS") issued by the ICAI, as
amended and are prepared in compliance of instructions received from group auditors instructions of
Pennar Industries Limited and based on material accounting policies adopted by Pennar Industries Limited.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("the SAs") specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Special Purpose Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the ICAI and
we have fulfilled our other ethical responsibilities in accordance with the requirements and of the ICAI’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion on the Consolidated Special Purpose Financial Statements.

Management's Responsibility for the Consolidated Special Purpose Financial Statements

Board of Directors including those charged with governance are responsible for preparation of these
Consolidated Special Purpose Financial Statements that give a true and fair view of the financial position,
financial performance cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS).

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act, for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities, selection and application of appropriate accounting policies, making judgement and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
consolidated special purpose financial statement including adjustments to be made to comply with the
requirements of Ind AS that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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In preparing the Consolidated Special Purpose Financial Statements, the Board of Directors and the
Management is responsible for assessing the Company's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditors' Responsibility for the Consolidated Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Consolidated Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: '

e Identify and assess the risks of material misstatement of the Consolidated Special Purpose Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and
_based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the Consolidated Special Purpose Financial Statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence and where applicable, related
safeguards.




RAMASAMY KOTESWARA RAO AND CO LLP Continuation Sheet ...
CHARTERED ACCOUNTANTS

Other Reporting Requirements
We further report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid Consolidated
Special Purpose Financial Statements.

b) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account maintained for the purpose of preparation
of the Consolidated Special Purpose Financial Statements.

Restriction on distribution and use

These Consolidated Special Purpose Financial Statements are not for general purpose financial statements.
This report on the Consolidated Special Purpose Financial Statements has been issued solely for the limited
purpose to enable its Indian Shareholder Pennar Industries Limited holding company to prepare
Consolidated Financial Statements for the year ended March 31, 2026 and is intended solely for the
information and use by the managements of the Company, and its Indian Shareholder Pennar Industries
Limited ultimate holding company and the Group Auditors of Pennar Industries Limited. It should not be
used for any other purpose or distributed to or used by other parties.

Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
. FRN: 010396S/8200084

Y

~ Murali Krishna Reddy Telluri

T8 Ry
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Partner
Place: Hyderabad Membership No.223022
Date; 23-05-2026 UDIN: 26223022 TG SVUKL 887



Pennar Global Inc
Consolidated Balance Sheet as at March 31, 2026

(All amounts are in USD, except share and per share data and where otherwise stated)

Parti As at As at
articulars Note
March 31, 2026 March 31, 2025
ASSETS
Non-current assets
Property, plant and equipment 1 2,27,70,457 86,70,121
Capital work-in-progress 1 8,88,132 17,30,827
Right-of-use Assets 2 40,59,198 42.06,318
Other intangibles 1 - -
Financial Asset
Other financial Assct 6 1,00,000 3,50,000
Total Non-current assets 2,78,17,787 1,49,57,266
Current assets
Inventories 3 52,25,207 24,91,950
Financial asscts
(a) Trade receivables 4 1,71,11,627 1,27,67,114
(b) Cash and cash equivalents 5 1,39,90,542 1,42,46,417
(c ) Other financial assets 6 - "
Other current assets 7 7,40914 2,32,387
Total Current assets 3,70,68,290 2,97,37,868
Total Assets 6,48,86,077 4,46,95,134
EQUITY AND LIABILITIES
Equity
Equity share capital 8 52 51
Other equity 9 2,95,62,591 2,41,15,177
Total equity 2,95,62,643 2,41,15,228
Non Current Liabilities
Deffered Tax 14.3 10,21,271 10,54,000
Financial liabilities
(a) Borrowings 10 62,62,998 -
(b) Lease Liability 2 v i
( ¢) Other financial Liability 12 15,00,000
Total Non-current Liabilities 87,84,269 10,54,000
Current Liabilities
Financial habilitics
(a) Borrowings 10 73,71,656 45,804
(b) Trade payables 11 1,21,09,977 94.39.013
(c) Lease Liabilities 2 - 7.57.595
(d) Other financial liabilities 12 51,20,054 37,95,529
Other current Liabilities 13 8,84,508 51,35,193
Income tax liabilities (net) 14.2 10,52,970 3,52,772
Total Current liabilities 2,65,39,165 1,95,25.906
Total Liabilities 3,53,23.434 2,05,79,906
Total Equity and Liabilities 6,48,86,077 4,46,95,134

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.No.0103965/5200084

Murali Krishna Reddy Telluri
Partner
Membership No: 223022

Place; Hyderabad
Date: 23-05-2026

For and behalf of Pennar Global Ine
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Adiltya N Rao
Director




Pennar Global Inc

Consolidated Statement of profit and loss for year ended 31 March 2026
(All amounts are in USD, except share and per share data and where otherwise stated)

Particul Note For the year ended For the year ended
il 31st March 2026 31st March 2025

INCOME
Revenue from operations 15 10,48,68,202 8,18,56,862
Other income 16 5,48,096 9,51,993
Total income (i) 10,54,16,298 8,28,08,855
EXPENSES
Cost of material consumed 17 5,44,31,592 4.08,17,540
Purchase of traded goods 18 7,92,947 29,29,736
Change in inventories of finished goods, Stock-in-trade 19 (15,49,000) 33,119
Employee benefits expense 20 2,29.84,725 1,81,12,937
Finance Cost 21 5,91,058 3.21,228
Depreciation and amortisation expense 22 22,83,353 14,98,053
Other expenses 23 2,00,99,157 1,44,45,015
Total expenses (ii) 9,96,33,832 7,81,57,628
Profit before tax [(iii)=(i)-(ii)] 57,82,466 46,51,227
Tax expense

Curent tax 14.1 14,45,617 1,00,075
Deferred tax 14.1 (32,729) 10,54,000
Total tax expense (iv) 14,12,888 11,54,075
Profit for the year after tax [(v)=(iii)-(iv)] 43,69,578 34,97,152
Paid-up equity share capital (Face value $0.01 each fully paid)

Earning per share (Face value $0.01 each fully paid) 5,216 5,095
Basic & Diluted 838 686

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.N0.010396S5/5200084

Y

Murali Krishna Reddy Telluri
Partner
Membership No: 223022

Place: Hyderabad
Date: 23-05-2026

For and behalf of Pennar Global Inc

‘.l--l"'

Aditya N Rao
Director




Pennar Global Inc
Consolidated Statement of changes in equity for the year ended March 31, 2026
|(All amounts are in USD, except share and per share data and where otherwise stated)

A. Equity share capital

Particulars No of shares Amount
Balance at April 01, 2025 5,000 50.00
Changes in equity share capital during the Year 95 0.95
Balance at March 31, 2025 5,095 50.95
Balance at April 01, 2025 5,095 50.95
Changes in equity share capital during the Year 121 1.21
Balance at March 31, 2026 5,216 52.16
B. Other equity

Particulars Securities premium Rcta{ncd Total

earnings

Balance at April 01, 2025 96,06,871 1,02,15,815 1,98,22,686
Profit for the period 7,95,339 34,97,152 42,92 491
Balance at March 31, 2025 1,04,02,210 1,37,12,967 2,41,15,177
Balance at April 01, 2025 1,04,02,210 1,37,12,967 2,41,15,177
Profit for the period 10,77,836 43,69,578 54,47,414
Balance at March 31, 2026 1,14,80,046 1,80,82,545 2,95,62,591

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.No.0103965/5200084

V.

Murali Krishna Reddy Telluri
Partner
Membership No: 223022

Place: Hyderabad
Date: 23-05-2026

For and behalf of Pennar Global Inc

L A

Aditya/N Rao
Director




Pennar Global Inc
Consolidated Statement of cashflow for the year ended 31 March 2026

{All amounts are in USD, except share and per share data and where otherwise stated)

Particulars

For the year ended
March 31 2026

For the year ended
March 31 2025

CASH FLOWS FROM OPERATING ACTIVITIES:
Net profit before tax
Adjustments for :
Property plant and Equipment written off
Finance cost
Depreciation
Operating profits before working capital charges
Changes in operating assets and liabilities:
Adjustments for (increase) / decrease in operating assets:
Trade receivables
Inventories
Other financial Asset
Other current asset

Adjustments for increase / (decrease) in operating liabilities:
Trade payables
Other financial liabilities
Other Current Liabilities

Cash generated from operations
Income taxes paid
Net cash flow generated in operating activities (A)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets
Net cash used in investing activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issue of share

Payment of Interest on borrowings

Proceeds from borrowing

Repayment of shorterm borrowing

Payment of Lease laibility

Net Cash flow generated financing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
Cash and cash equivalents comprises of: (Refer Note 5)
Cash on hand
Balances with Banks

- in current accounts

57,82,466 46,51,227
5,91,058 3,21,228
2283353 14,98,053
86,56,877 64,70,508
(43,44,513) (5,35,110)
(27,33,257) (1,02,850)
2,50,000 4,00,000
(5,08,527) 1,86,193
26,70,964 (7,64,387)
28,24,525 7,51,818
(42,50,685) 43,08,224
25,65,384 1,07,14,396
(7,45,418) (7,08,774)
18,19,966 1,00,05,622
(1,53,93,874) (17,23,361)
(1,53,93,874) (17,23,361)
10,77,836 7,95,339
(5,48,652) (3,26,616)
77,61,534
58,27,316 (35,00,479)
(8,00,001) (8,00,000)
1,33,18,033 (38,31,756)
(2,55,875) 44,50,505
1,42,46,417 97,95,912
1,39.90,542 1,42.46.417

1,39,90,542

1,42,46,417

1,39,90,542

1,42,46,417

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.No.0103965/5200084

Murali Krishna Reddy Telluri
Partner
Membership No: 223022

Place: Hyderabad
Date: 23-05-2026

For and behalf of Pennar Global Inc

‘--..--A'o

Aditya N Rao
Director
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Pennar Global Inc
Notes forming part of the financial statements

(All amounts are in USD, except share and per share data and where otherwise stated)

2.1 ROU

Particulars As at

March 31, 2026 March 31, 2025

Carring Value of Asset
Building 37,26,995 38,74,116
Land 332,203 3,32,203
Total 40,59,198 42,06,318
Details of Right to Use Asset

Particulars Land Building Total
Gross Carring Value of Asset
Cost as at April 2024 3,32,203 44,13,552 47,45,755
Additions - - -
Disposals - - -
Balance as at 31st March 2025 332,203 44,13,552 47,45,755
Additions - - -
Disposals - - -
Balance as at 31 March 2026 3,32,203 44,13,552 47,45,755
Accumulated Amortisation
Cost as at April 2024 = 3,92,316 3,92,316
Amortisation 147,121 1,47,121
Disposals - - -
Balance as at 31st March 2025 - 5,39,437 5,39,437
Amortisation 1,47,120 1,47,120
Disposals - - -
Balance as at 31 March 2026 & 6,86,557 6,86,557
Net Carrying amount as at March 31 2026 3,32,203 37,26,995 40,59,198
Net Carrying amount as at March 31 2025 3,32,203 38,74,116 42,06,318
2.2 Lease Liabilities

Particulars As at

March 31, 2026 March 31, 2025

Non Current
Current
Total

7,57,595

7,57,595




Pennar Global Inc
Nates forming part of the financial statements

3. Inventories

(All amounts are in USD, except share and per share data and where otherwise stated)

Particulars As at
March 31, 2026 March 31, 2025
Inventories ( Lower of Cost or NRY )
Raw Material 24,99 071 13,14,814
Work in Progress 12,76,636 -
Stock of Traded Goods 7.38,102 8,31,426
Finished Goods 7,11,398 3,45,710
Total 52,25,207 24,91.950
4. Trade Reccivables
Particulars As at
March 31, 2026 March 31, 2025
Trade receivables
Unsecured, considered good 1,74,13,723 1,30,51,656
Doubtful - -
Less: Allowance for doubtful debts (3.02,096) (2,84,542)
Total 1,71.11,627 1.27.67,114

Trade Receivables Agcing Schedule ( FY 25-26)

Outstanding for the following periods from the Due date of the payment

Particulars 6 Months to 1
No dues Less than 6 months year 1-2 years 2-3 years =3 years Total
Undispured trade receivables considered good 75,86,990 71,7178 7,01,994 12,02,323 1,012,397 48,301 1,74,13,722
Undisputed trade receivables - which have significant increase in credit risk - - - - - - -
Undisputed trade ivables - credit impaired = 2 = & = = =
Disputed trade receivables - considered good = Gy = = = - =
Disputed trade receivables - which have significant increase in credit risk = 5 = & - # -
Disputed trade receivables - eredit impaired = s = = - - -
Less: Provision for credil impaired receivable - - (19,693) (2,82,402) - - (3,02,095)
Total 75,946,990 77,71,718 6,521,301 9,19,921 1,602,397 48,301 1,71,11,627
Trade Reccivables Ageing Schedule ( FY 24-25)
QOutstanding for the following periods from the Due date of the payment
Particulars 6 Months to 1
No dues Less than 6 months vear 1-2 years 2-3 years =3 years Total
Undisputed trade receivabl idered good 0 1,17.34,812.00 11,65,800 1,22,741 28,303 - | 1.30,51,656.00
Undisputed trade reeeivables - which have significant increase in credit risk ~ = = - - -
Undisputed trade receivables - credit impaired = = = = = -
Disputed trade receivables - considered good - - - - & =
Disputed trade receivables - which lave significant increase in credit risk = - = = = -
Disputed trade receivables - credil impaired = & s - - .
Less: Provision for credit impaired receivable - (2,84,542) - - = (2,84,542)
Total - 1,14,50,270.00 | 11,65,800.00 1,22,741.00 - - 1,27,67,114,00
5. Cash and Cash Equivalents
Particulars As at
March 31, 2026 March 31, 2025
Balances with banks
in current accounts 1,39,90,542 1,42,46,417
Total 1,39,90.542 1.42.4 6I4 17
6. Other Financial assets
Particulars As at
Mareh 31, 2026 March 31, 2025
Non Current
Surety Bond collateral 1,00,000 3,50,000
Total 1,00,000 3,50,000
7. Other assets '
Particulars As at
March 31, 2026 March 31, 2025
Current (unsecured):
Prepaid Expenses 277471 1,51,893
Advance to vendor 463,443 80.494
Total other current assets 7.40,914 2,32,387




Pennar Global Inc
Notes forming part of the financial statements
(All amounts are in USD, except share and per share data and where otherwise stated)

|8. Equity share capital

Particulars As at

March 31, 2026 March 31, 2025
Authorised share capital:
6000 fully paid up cquity shares of 0.01$ ( March 31, 60 60
2025 : 6000)

Issued and subscribed capital:
5216 fully paid up equity shares of 0.018 ( March 52 51
31, 2025 : 5095)

Total 52 51

Notes:
a. Reconciliation of the number of shares outstanding:
= Asat
Pacdeuiars March 31, 2026 March 31, 2025
Opening balance 5,095 5,000
Add: Movement during the year 121 95
Balance 5,216 5,095
b. Details of shares held by Promoter.
The details of Promoter shareholdings
As at As at
March 31, 2026 March 31, 2025
- o z . = :
Name of the share holder No of shares held % holding of equity N ot dhaves hald Yo l_loldmg of
, shares equity shares
Pennar Industries Limited 5,216 100% 5,095 100%

c. Rights, preferences and restrictions attached to equity shares:
The Company has issued only one class of equity shares having a par value of $ 0.01 per share. Each holder of equity shares is entitled to
one vote per share. The dividend proposed by the Board of Directors is subject to approval of the shareholders in the ensuing Annual
General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the Company in proportion to their shareholding. '

9. Other equity

Particulars As at
March 31, 2026 March 31, 2025

A.Securities Premium
Opening balance 1,04,02,210 96,06,871
Issued during the year 10,77.836 7,95.339
Total 1,14,80,046 1,04,02,210
B. Retained earnings

(i) Opening balance 1,37,12,967 1,02,15,815

(ii) Profit for the year 43.69,578 34,97,152
Total 1,80,82,545 1,37,12,967
Total Reserves 2,95,62,591 2.41,15,177
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10. Borrowings

(All amounts are in USD, except share and per share data and where otherwise stated)

Particulars Asat

March 31, 2026 March 31, 2025
Non Current
Borrowing - Term Loan 62,62,998 -
Total 62,62,998 5
Current
Loans repayable on demand from banks - unsecured
Credit Card 62,751 45,804
Cash Credit 58,10,369 -
Current maturity of long term borrowing 14,98,536 -
Total 73.71.656 45.804
Cash Credit

During September 2025, the Company entered into a line of credit agreement with a First Horizon bank that allows for borrowings up to a maximum of $10,000,000 and expires
|September 2026. Interest on outstanding advances is payable monthly and accrues at a rate equal to the one-month SOFR rate (5.92% as of March 31, 20256, Borrowings under this
agreement are collateralized by substantially all assets of the Company. Outstanding borrowings under this agreement totaled $5,810,369 as of March 31, 2026.

March 31, 2026

March 31, 2025

Non Current

Promisury note Payable® 15,00,000 -
15,00,000 -
Current
Current portion Promisary note payable* 13,11,888 -
Employee ducs 13,39,937 748,369
Sales tax Liability 11,67,308 11,52,259
Others 11,99,051 8,18,364
Interest payable 1,01,870 10,76,037
Total 51,20,054 37,95,529

Term Loan
Notes:
(a) Summary of borrowings arrangements
Particulars Term of Repayments Security Outstanding as at
Borrowings| March 31, March Rate of
availed 2026 31,2025 | Interest
From Banks:
First Horizon Bank 60 equal monthly instalments|All Company| 85,00,000 | 77,61,534 - |6.398%
of § 166,260 cach|assets and is
commencing from Oct 15|pguaranteed by the
2025 Company.
11. Trade Payables
Particulars As at
March 31, 2026 March 31, 2025
Dues to micro enterprises and small enterprises - -
Dues to others 1,21,09.977 94,395,013
Total 1,21,09.977 94,39,013
Trade Payables Ageing Schedule ( FY 25-26)
Outstanding for the follwing periods from the Due date of the payment
Fargiouicy No Dues Less than 1 Year | 1-2 Years | 2-3 years i — Tatal
* 3 years
(i) MSME » . =
(ii) Others 14,59,145 1.06.28,182 22,650 - 1,21,09,977
(ii1) Disputed dues - MSME - < - = F;
(iv) Disputed dues - Others - - - - -
Trade Payables Ageing Schedule ( FY 24-25)
Qutstanding for the follwing periods from the Due date of the payment
Faraediacs No Dues Less than 1 Year | 1-2 Years  2-3 years Wrlore than Total
3 years
(1) MSME - - n = =
(ii) Others 71,58,273 27,493 16,353,247 - 94,39,013
(i1i) Disputed dues - MSME - - - = -
(iv) Disputed dues - Others & - - ¥ =
12. Other financial liabilities
Particulars As at

* Company has promisary note payable to the seller of Telko Enterprises, Inc, due in annual installments , inculding interest at a fixed rate of 5% of $15,00,000 through July 2027,
The note is secured by certain assets of the Company. The promisary note has been recorded as present value,
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13. Other Current Liabilities

Particulars As at
March 31, 2026 March 31, 2025
Advance from customers 8,84,508 51,35,193
Total §,84,508 51,35,193
14. Income taxes
14.1 - Tax Expense
Al tax exj [(benefit) recognised in the stat t of profit and loss
|Particulars March 31, 2026 March 31, 2025
Current tax
In respect of the current year 14,45,617 1,00,075
14,45,617 1,00,075
|Deffered Tax
In respect of the current year (32,729) 10,54,000
Total (32,729) 10,54,000
14.2 Income tax assets and liabilities
Particulars st
March 31, 2026 March 31, 2025
F[ncome tax Asset, net.
Income tax Liabilities, net. 10,52,970 3,52,772
Total 10,52,970 3,52,772
14.3 Deffered Tax Liabilities
Particulars Ad at
March 31, 2026 March 31, 2025
Deffered tax Liabilities 10,21,271 10,54,000
Total 10,21,271 10,54,000




Pennar Global Inc

15. Revenue from operations

Notes forming part of the financial statements
|(All amounts are in USD, except share and per share data and where otherwise stated)

— For the year ended For the year ended
March 31, 2026 March 31, 2025

Sale of products 9,80,32,016 7,65,39,731

Sale of services 68,36,186 53,17,131

Total 10,48,68,202 8,18.56,862

16. Other income

For the year ended

For the year ended

Pl March 31, 2026 March 31, 2025
Other non-operating income

linterest Income 2,75,543 2,85,485
Miscellaneous income 2,72.553 6,606,509
Total 5,48,096 9,51,993

17. Cost of Material Consumed

Particulars

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Opening 13,14,814 11,78,845
Purchases 5,56,15,849 4,09,53,509
Closing 24,99.071 13,14,814
5,44,31,592 4,08,17,540

18. Purchases of Goods

For the year ended

For the year ended

Particulars March 31, 2026 March 31, 2025
Purchases of traded of goods 7.92,947 29,29,736
7,92,947 29,29.736

19. Change in Inventories

Particulars

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Opening stock
Finished goods 3,45,710 2,16,019
Stock of traded Goods 8,31,426 9,94,236
11,77,136 12,10,255
Closing stock
Work in progress
Finished goods 7,11,398 3,45,710
Work-in-progress 12,76,636 -
Stock of traded Goods 7,38,102 8,31,426
27,26,136 11,77,136
Decerese/(incerease) in inventories (15,49,000) 33,119

20. Employee benefits expense

For the year ended

For the year ended

Fartinuiaes March 31, 2026 March 31, 2025
Salaries & wages 2,00,94,822 1,56,71,444
Staff Welfare 28,89,903 24,41 493

Total 2.29.84.725 1.81.12,937




21 Finance Cost

S— For the year ended For the year ended
e March 31, 2026 March 31,2025
Interest on borrowing 5,48,652 2,36,532
Interest on Leases 42,406 84,696
5,91,058 3,21,228
22. Depreciation and amortisation expense
Pl For the year ended For the year ended
arficuiars March 31, 2026 March 31, 2025
Depreciation 21,36,233 13,29,832
Amortisation of intangibles - 21,100
Amortisation of Right-of-use assets 1,47,120 1,47,121
Total 22,83,353 14,98,053
23. Other expenses
Particul For the year ended For the year ended
U March 31, 2026 March 31, 2025
Job work services 70,17,647 41,71,166
Bad debt expense 48,936 3,44288
Data and Communication 1,38,082 1,12,951
Rent including lease rentals 425,510 2,88,723
Insurance - -
Advertising and Marketing 30,97,691 21,38,791
Rates and taxes 1,58,240 89,013
Legal & professional charges & Consultancy fees 27,97,168 20,89,523
Repairs and Maintenance 8,17,785 5,27,149
Office Supplies 29,04,439 21,61,415
Travelling and conveyance 6,74,218 5,43,335
Software charges 6,43,214 481,215
Utilities 5,05,109 4,23,671
Miscellaneous expenses 871,118 10,73,777
Total 2,00,99,157 1,44,45,015




Credit Risk

Credil risk is the risk of financial less o the Company if a eustomer or 1y 1o a financial i Tuils Lo meet its 1 obligations, and arises principally from the company's recivables from customiers ond investmenl]

securitics. Credit risk arises from cash held with banks and fnancial instintions, as well a8 eredit exposure (o clients, incldi s ing sceounts recel Credit risk is managed through credit approvals, establishing credil limits and
i itoring the eredi hi of 1o which the company grants credit terms in the normul course of business, The Company establishes an allowance for doubtiul debis and impairment thal represents its estimate off

ineurred losses in respeet of trade and other receivables and invesiments.

Liquidity Risk

{Liquidity risk is the risk that the Company will not be able to meet its financinl oiligations as they become due. The Company manages its liquidity risk by ensuring, us far as possible, that it will always have sullicient liquidity 1o meet ity
liakilities when due, under bath normal and stressed condilions, withoul incurring unacceptable losses or risk 1o the Company's repulation,

The Company generates suflicient eash Nlow for operations, which together with the available eash & cash cquival and short term i provide liquidily in the short term and long term. The Company lias cstablished an

iate liguidity risk 2 I for the 1 of the Company's short lerm, medium and long tern funding 2nd liguidity management requirements. The eompany manages liquidity risk by maintaining adequate
reserves, banking facilities and reserve by ing facilities by i storing forecast and actual cash fows, and by matching the maturity profiles of financial assets and ligkilities.
25, Ratios
The following are annlpiuf ratlos for the year ended March 31, 2026 and March 31, 2025

Particulars Numerator Denominator DMareh 31, 2026 March 31, 2025 % Variance Reasons
Current Ralio Current Assels Cyrrent Liabilitics 1.40 1,52 -8,3% | No major variance
Tetal Dela {1} Sharcholder's Equity
Debi-Equity Ratio L_ .46 0.00 24182.3% |New borrowing during the year
Dbl Service Earmings available for debt service (2) Dbl service (3)
Coverupe Ralig 0.47 108.56 -99.6% | Due o incrcase in borrwoin
Retumn on Equity | Net profit afler taxes Average Sharcholder’s Equity iDu: fo incerease in shan.-_L
(ROE) 16%| 16%| 2.3%% | holder equity
I ¥ Tumaver Trom Operali Average Invenlery Decerease is on secount of
Ralio 7.2 335 -19.0% |decerease in werking capital
Trade Receivables |Revenue from Operations -[Average Reeeivables ’
Turnover Rutio 7.0 6.5 7.2% | Mo majer variance
Trade Payakles Purchases Average Trade Payables Incerease is on account of
Tumover Ratio 4.98 4.45 11.8% |decerease in working capital
Net Capital h’!cﬂmu from Operations Waorking Capital (4) Incerease is on account of
Tumnaver Ratio 9.96 8.02 24.3% | decerease in working enpital
Met Profit Revenue frem Operations

Nel Profit Ratio 4% 4% -2.5% | No major variance
Return on Capital |Eamings Before Inlerest and Taxes (ERIT) Capital Employed (5) |Ducuen e 15 an dccount of
Employed (ROCE) 15%) 21% 28.3%]1 ing
(1) Long Term L ings + Short Term b g8 + Inter corp loans + interest acerued
(2) Net profit afler tax + Non-operating cash exp like depreciation + Interest + Other ndjustments like loss on sale of fixed assels ele,
{3} Interest + Leasa g + Principal + i L loan L

{4} Current assels - current habilitics
(5) Tangible net worth + total debt including interest acerved +defired tax liability-deferred tax assels

26 |Related Farty Disclosures
26,1 [ hij Nitme
Helding Company
Fellow Subsidiary Company & JV
Eneriech Pennar Defense and Engineering
System Private Limited { (il septemeber)
Zop?1 Selar India Privaie Limited
Pennar Metals Private Limited
Pennar FZCO
Apgile Traders
Cadoum SARL
Director Eric Brown
Director Shrikant Bhakkad
Director Aditya N Rag
Dhirector Mane Clherukuri
Director Suraj Saini
Directer Vriginia Sharma
Direslor Kimball wells
Director Abhinay Maharaju
26.2 Apgrepate Related Party T
Particulars 315t March 2026
Pennar Industries Limited
Sales Made during the year 89,91,807
Scrvices Received during the year 58.31,964
Purchases Made during the year 560,724
Issue of shares 10,77,837
Interest paid during the yeor 1,798
Salary - Eric Brown 4,32,070
26.3 Related Party Balances 1
Pennar Industrics Limited
Balonces payable 11,95,730
lBalmm receivable 39,23 861
17 |CONTINGENT LIABILITIES: Mil

28, Events afier the reporting date:
There are no subsequent events that have oesurred afler the reporting period (ill the date of the approval of these financial statements which requires an adjustment 1o the financial statements.

29, Previous vear's fipures have been reprouped! reelassified wherever necessary, Lo conform 1o current year's pn
30, Fi are rounded off to nearest §
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