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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
PENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of PENNAR ENGINEERED
BUILDING SYSTEMS LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2017, the Statement of Profit and Loss and the Cash Flow Statement for the
year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation
of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. '

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the
Company'’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2017, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, based on our audit we report, to the extent
applicable that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on
March 31, 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2017 from being appointed as a director
in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure A”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:
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. The Company has disclosed the impact of pending litigations on its financial

position in its financial statements;

. The Company has made provision, as required under the applicable law or

accounting standards, for material foreseeable losses, if any, on long-
term contracts;

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company;

. The Company has provided requisite disclosures in the financial statements as

regards its holding and dealings in Specified Bank Notes as defined in the
Notification S.0. 3407(E) dated the 8" November, 2016 of the Ministry of
Finance, during the period from 8™ November 2016 to 30™ December 2016.
Based on audit procedures performed and the representations provided to us
by the management we report that the disclosures are in accordance with the
books of account maintained by the Company and as produced to us by the
Management.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
“"Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the

Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
gistration No. 008072S)

(Firm’s

=

nesh Balakrishnan
Partner
‘Memibership No. 201193)

SECUNDERABAD, May 11, 2017



Deloitte
Haskins & Sells

ANNEXURE “"A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“'the Act")

We have audited the internal financial controls over financial reporting of PENNAR
ENGINEERED BUILDING SYSTEMS LIMITED (“the Company”) as at March 31, 2017 in
conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on criteria established by the Company considering the essential
components of internal control stated in the “"Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

o
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2017, based on criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note.

For DELOITTE HASKINS & SELLS
Chartered Accountants
istration No. (J08072S)

(Firm’s R

alakrishnan
Partner
rship No. 201193)
SECUNDERABAD, May 11, 2017
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

i)

vi.

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) Some of the fixed assets were physically verified during the year by the
Management in accordance with a programme of verification, which in our
opinion provides for physical verification of all the fixed assets at reasonable
intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records
examined by us and based on the examination of the registered sale deed
provided to us, we report that, the title deeds, comprising all the immovable
properties of land and buildings, are held in the name of the Company as at
the balance sheet date. Immovable properties of land and buildings whose title
deeds have been pledged as security for loans are held in the name of the
Company based on the confirmations directly received by us from lenders.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification.

According to the information and explanations given to us, the Company has granted
loans, unsecured, to companies covered in the register maintained under section 189
of the Companies Act, 2013, in respect of which:

(a) The terms and conditions of the grant of such loans are, in our opinion, not
prejudicial to the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has been
stipulated and repayments or receipts of principal amounts and interest have
been regular as per stipulations.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and providing
guarantees and securities, as applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year. The Company does not have unclaimed
deposits to which Sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 apply.

The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013. We have broadly reviewed the
cost records maintained by the Company pursuant to the Companies (Cost Records
and Audit) Rules, 2014, as amended prescribed by the Central Government under
sub-section (1) of Section 148 of the Companies Act, 2013, and are of the opinion
that, prima facie, the prescribed cost records have been made and maintained. We
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Vii.

viii.

Xi.

Xii.

Xiii.

Xiv,

have, however, not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory
dues:

(a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Excise Duty, Sales Tax, Service Tax, Customs Duty, Value Added Tax, cess and
other material statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Excise Duty, Sales Tax, Service Tax,
Customs Duty, Value Added Tax, cess and other material statutory dues in
arrears as at March 31, 2017 for a period of more than six months from the
date they became payable.

(¢) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty and Value Added Tax, as on 31 March, 2017 on account of disputes.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institutions, banks and government. The Company has not issued any debentures.

In our opinion and according to the information and explanations given to us, money
raised by way of initial public offer have been applied by the Company during the
year for the purposes for which they were raised, other than temporary deployment
pending application of proceeds.

To the best of our knowledge and according to the information and explanations
given to us, no material fraud by the Company and no material fraud on the
Company by its officers or employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has provided managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
CARO 2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 188 and 177 of the Companies Act, 2013,
where applicable, for all transactions with the related parties the details of related
party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of CARO 2016 is not applicable to the Company.
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XV. In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of section 192 of the
Companies Act, 2013 are not applicable.

xvi.  The Company is not required to be registered under section 45-I of the Reserve Bank
of India Act, 1934.

For DELOITTE HASKINS & SELLS
Chartered Accpuntants

(Firm’s R

sh Balakrishnan

Partner -
rship No. 201193)
SECUNDERABAD, May 11, 2017



PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Balance Sheet as at 31 March, 2017

Particulars Note No. As at 31 March, 2017 As at 31 March, 2016
¥ In lakhs ¥ In lakhs
A |EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 3 3,427 3,427
(b) Reserves and surplus 4 20,227 17,787
23,654 21,214
2|Non-current liabilitles
(a) Long-term borrowings 5 28 37
(b) Deferred tax liabilities (net) 32 340 384
(c) Other long-term liabilities 6 647 354
(d) Long-term provisions 7 270 173
1,285 948
3|Current llabllities
" (a) Short-term borrowings 8 5,502 5,431
(b) Trade payables 9
- Dues of micro enterprises and small enterprises 166 263
- Dues of creditors other than micro enterprises and
small enterprises 16,616 12,924
(c) Other current liabilities 10 7,624 6,168
(d) Short-term provisions 11 194 1,627
30,102 26,413
TOTAL 55,041 48,575
B |ASSETS
1|Non-current assets
(a) Fixed assets
(i) Tangible assets 12A 6,174 6,298
(i) Intangible assets 12B 409 384
(iii) Capital work-in-progress 111 -
6,694 6,682
(b) Long-term loans and advances 13 249 202
(c) Other non-current assets 14 1,268 831
8,211 7,715
2|Current assets
(a) Current investments 15 3,529 3,315
(b) Inventories 16 20,607 8,895
(c) Trade receivables 17 9,718 14,020
(d) Cash and bank balances 18 1,538 6,669
(e) Short-term loans and advances 19 8,101 5,386
(f) Other current assets 20 3,337 2,575
46,830 40,860
TOTAL 55,041 48,575
Corporate information and significant accounting policies 182

See accompanying notes forming part of the financial stalements

Injterms of our report attached,
Fdr|Deloitte Haskins & [Sells
Chartered Accountants

Place | Secunderabad
Date : 11 May, 2017

For and on behalf of the Board of Directors
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PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Statement of Profit and Loss for the year ended 31 March, 2017

Particulars Note No. For the year ended For the year ended
31 March, 2017 31 March, 2016
¥ In lakhs T in lakhs
1 Revenue from operations (gross) 21 54,761 L 49,121
Less: Excise duty 4,503 F 4.429
Revenue from operations (net) 50,258 44,692
2  |Other operating revenue 22 . 31
3  |Other income 23 5711 185
4 |Total Revenue (1+2+3) 50,829 44,878
] Expenses
(a) Cost of materlals consumed 24 A 30,675 23,750
(b) Changes in inventories of finished goods and work-in-progress 24C (7,045) |- (1,058)
(c) Employee benefits expense 25 3,698 | 3,223
(d) Finance costs 26 1,716 | 1,109
(e) Depreciation and amortisation expense 12C 546 612
(f) Other expenses 27 17,8661 12,304
Total Expenses 47,456 39,840
6 Profit before tax (4-5) 3,373 4,938
7 |Tax expense:
(a) Current tax 1,312 ¢ 1,767
(b) Tax pertaining to earlier years 35 (335)} 185
(c) Deferred tax 32 (44)F (30)
933 ¢ 1,922
8 Proflt for the year (6-7) 2,440.4 3.016
9 |Earnings per equity share (nominal value of share ¥ 10 each): 28
(a) Basic 7.12 9.47
(b) Diluted 7.12 9.47
Corporate information and significant accounting policies 18&2

See accompanying notes forming part of the financial statements

Place : Secunderabad
Date : 11 May, 2017

Far and on behalf of the Board of Directors

\ ke, ool

PV Ra Adltya N Rao
Managing Director . Vice Chairman

/ S nt Bhakkad
Chjéf Financial Officer

WO~ f &

Gopal Ladda
Company Secretary

Place : Hyderabad
Date : 11 May, 2017




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Cash Flow Statement for the yoar ended 31 March, 2017

For the year ended For the year ended
EARTICDEARS 31 Mm?ch, 2017 3 Marych, 2016
¥ In lakhs % In lakhs
(A. Cash flow from operating activitles:
Profit before tax 3,373 4,938
Adjusiments for;
Deprecialion and amoriisalion expense 548 612
Finance cosls 1,716 1,108
Loss on sale of assets 2 17
Provision for doublful irade receivables 383 100
Dividend income (52) (40)
Nel gain on sale of currenl invesimenis 8) 3)
Interest income (368) (33)
Liabilittes no longer required written back (82) (81)
Operaling profil before working capital changes 5,510 6,619
Chanaes in working capital:
Adjusiments for (increass) / decrease in operating assels:
Trade receivables 3,919 (1,406)
Inveniories (11,712) (2,154)
Shori-term loans and advances (2,488) (2,761)
Long-lerm loans and advances 1) (7N
Other currenl assets (525) (1,374)
Other non currsnl assels (437) (831)
Adjustmenls for increase / (decrease) in operaling Liabilities:
Trade payables 3.677 4,132
Other current liabilities 1.561 1,757
Shori-lerm provisions 35 38
Olher long-term liabililies 293 3)
Long-lerm provisions 97 (37)
Cash generaled from operations {69) 3,963
Net income tax {paid) (2,460) (750)
Net cash flow (used in} / generated from operating activities " A" (2,529) 3,213
B. Cash from investing activitles:
Purchase of fixed assels (including capilal work-in-progress and capilal advances) (597) (793)
Proceeds Irom sale of fixed assels {1 15
Moment in bank balances not considered as cash and cash equivalenls (12) =
Dividend received 52 40
Interest received 13 33
Nel gain on sale of current investmenls 8 3
Current lnvesiments
- Purchased 3,315 {14,986)
- Proceeds from sale (3,529) 14,274
Inter corporate deposil placed (429) (1,350}
Inler corporate deposil malured 200 >
Nat cash flow {used in} Investing activitles " B " {862) {2,764)
C. Cash Flow from fInancing activities:
Proceeds from issue of equity shares (nel of expenses) - 5,242
Proceeds from long-term borrowings - 48
Repayment of long term borrowings (8) {19)
Net (decrease)fincrease in working capilal borrowings (3,429) 2,889
Proceeds of olher shorl-lerm borrowings 3,500 10,900
Repayment of other shorl-lerm borrowings . (12,400)
Finance costs (1,815) (1,023)
Net cash flow {used in) / generated from financing activities * C " {1,752) 5,637
Net (decrease) / increase in Cash and cash equivalents (A+B+C) {5.143) 6,088
Cash and cash equivalenls at the beginning of the year 6,289 203
N t the end of the vear 1,148 8,289
Reconclllation of Cash and cash equivalents with the Balance Sheet:
Cash and bank balances (Refer Note 18) 1,538 6,669
Less; Bank balances not considered as Cash and cash equivalenis
in eamarked accounls (balances held as margin monsey lowards bank guarantees and letter of
credits) 392 380
Cash and cash equivalents at the end of the year* 1,148 8,289
* Comprises:
(a) Cheques on hand 200 -
(b) Balances with banks
(i) In current accounts 946 489
(i) In deposil accounts - 5.800
d cash equlvalents at the and of the year 1,146 6.289

See accompanying notes farming part of tha fi fal i

rt aftache

Place: Secunderabad
Date : 11 May, 2017

ar and on behalf of the Board of Directors

N Ll 'Lo
PV Reo / G Aditya N Rao |

Managing Director 3

Gopal Ladda
Company Secretary

Place : Hyderabad
Date : 11 May, 2017




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Notes f:

Ing part of the fi

Note

i

2.2

2.3

24

26

26

27

Corporate Information

Pennar Engineered Building Systems Limited (“the Company”) Is Into deslgn, manufacture, supply, service and Installation of pre-
engineered sleal buildings, bullding componenls and erection for Induslries, warshouses, commerclal centres, muii sloried bidihngs,
alrcraf hangars, defence inslallations, amongst others,

The company's registered office is al Hyderabad and manufacturing plant is located at Sadashivpel, Medak district of Telangana

The Company made an Initial Public Offer during (he previous year and the shares of the Company were lisied on the Bombay Stack|
Exchange and the National Stock Exchange of India on 10 Seplember, 2015,

Slgnificant accounting policles
Basls of accounting and preparation of financial statements

The financial statemenls of the Company have been prepared in accordance with the Generally Accepted Accounling Principles ri
India (Indian GAAP) to comply with the Accounting Standards notified under Section 133 of the Companles Act, 2013, The finanzial
slalements have been prepared on accrual basis under lhe historical cosl convenlion. The accounting policies adopted in Ilia
preparation of lhe financlal slatements are conslsient with those followed in the previous year.

Use of estimates

The preparalion of the financial stalemenls In conformity wilh Indlan GAAP requires ihe mar to make esti and
assumptions considered in lhe reported amounts of assets and llabliitles (Including contingent Ilabllllles) and (hs reported income ard
expenses during the year. The management beli that the esti used in p lon of the fi I are prudant

and reasonable Fulure resuits could differ due 1o these estimales and the dmarsnces between lhe actual resulls and lhe esfimatas
are recognised in the years in which Lhe results materialise

Inventorles

Raw malsrials, Finished goods, Work-in-progress, Stores & Spares are valued at the lower of cos and net realisable value {friatithily
weighled average basls) and scrap is at the net realisable value after providing for obsolescence and other losses (if any). Caal|
includes all charges in bringing the goods to the point of sale, Including octrol and ofher levies, (ransit insurance and receiving|
charges. Work-In-progress and finished goods include appropriale proportion of overheads and where applicable, excise duty.
Malerials in transit are valued at cosl

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits wilh banks, Cash equivalents ari shorl-lerm (wilh an original malurity of hrae,
months or less from the dale of acquisition), highly liquid investments thal are readily convertible Into known amounts of cash and|
which are subjecl (o insignificant risk of changes in value

Cash flow statement

Cash flows are reporled using Lhe indirect melhod, whereby profit before tax is adjusted for the effects of iransactions of ren-cash
nature and any deferrals or accruals of pasl or fulure cash receipts or paymenis, The cash flows from operaling, invesling and

financing aclivilies of the Company are segregated based on he available information

Depraciation and amortisation

Depreciable amount for assets is the cost of an assel, or other amount substiluted for cost, less its estimated residual value.

Deprecialion on langible fixed assets has been provided on the slraight-line melhod as per Lhe uselul life prescribed in Schedule Il 1
lhe Companies Acl, 2013 except In respecl of lhe following:

Leasshold improvements are depraclated over the duralion of the lease
Intangible assels are amortised over their eslimaled useful life as follows:

License fees, over lhe duration of license or 10 years whichever Is less
Software over the duration of 10 years

Assels cosling less than 2 5,000 each are lully depreciated in the year of i i
Revenue recognition

Sale of goods and income from services
Sales are recognised, nel of relurns and lrads discounts, on transfer of significant risks and rewards of ownership Lo the buyer, which
generally coincides with the delivery of goods lo cuslomers

Revenue from services is recognised as per the terms of the contract using Lhe proporlionate complelion method. Percentage of|
complelion is delermined as a propention of the costs incurred uplo the reporting date o the tolal eslimaled costs.

Sales Include excise duly bul exclude sales tax and value added tax

When the oulcome of a construction contract can be estimated rellably, contraci revenue and conlracl costs assoclated with the
construction conlract are recognised as revenus and expenses respeclively by reference to lhe percenlage of completion of the
conlract aclivily al the reporting date. The percenlage of completion of a conlracl Is delermined considering the proporiion ifial
conlract cosls incurred for work performed upto the reporting dale bear lo the estimated total contracl costs

When il is probable that lolal contract costs will exceed lolal contracl revenus, the expecled loss is recognised as an expenss in the

Statament of Prolilil_nil Loss in e perod In which such § lity occurs




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Nata

2.8

2.9

210

2.1

212

Other income

Interes! income is accounted on accrual basls, Dividend Income is accounted for when the right to receive dividend Is established.

Tanglble fixed assete

Fiied assets are carried al cosl (net of taxes) leas accurnulited depreciation, Tha cost of fixed assels Includes all the finantial costs
and ather Inckdental expenses upto the dite of commissioning. Machinery spares which can be used only In connaction with an Hem)
of fixad assel and whose use is expecied 1o ba irreguiar are capltalised and dupraciatud avar (he useful ife of the principat dem of the
relevant assats. Subsequent expanditura on ficed assets afler s purchasa / o Is capllalisad only i such expendilure resulls
In an increase In the future benefits from such assel bayond (s pmwuusly d of pe

Fixed assets acquired and put lo use for project purpose are capitalised and depreclation thereon Is Included In the project cost 1l
commissioning of the project

In accordance wilh the requirements of component accounting of fixed assels as per Schedule Il to the Companies Act, 2013, the
Company has Identified and accounted for the components for the Planl and Equipment block of fixed assets which components @re
depreciated based on the assessed useful life

Provision Is made for costs associaled with dismantling of the plant and equipment and other fixed assets. Such dismantling costs
are normally incurred al lhe end of lhe estimaled uselul life of the assels.

These cosls are assessed by the management on an annual basis and are capltalised to the respactive block of assets
A corresponding provision Is crealed for the sald costs,

The capitalised assel Is charged 1o the statement of profit and loss over the life of the operation through the depreciation of the assal
and {he provision Is increased each period via unwinding the discount on the provislon

Capllal work- 55,
Projects under which langible fixed assets are nol ready for their inlended use and other capllal work-In-progress are carried at cost,
comprising direct cost, related incidental expenses and aliribulable interesl

Intangible assets

Iritanglble assels are carfed at cost lese accumulaled amortlsation, The cost of an Intanglile assel i price,|
Inciuding any imporl dulies and other laxas (other than those subsequantly recovarabla from the taxing aulhuﬁll-es‘; and any diractly
allnbutable expenditure on making the asset ready for s Intended use and nol of any trade discounts and rebates, Subsequant
axpandilure on an Inlangivie asset afler ils purcl Is {1 o6 an axp when unless il is probable (hal such
axgandilure will enable the ossel ta generale fulurg economic benefils in excess of ils onginaly assnssad slandarda of performance;
and such expenditure can be measured and aliribuled 1o the assel reliably, in which case such expenditure is added to the cost a
the asset

Forelgn currency transactions and translations

Initial rgcoqniion
Transaclions in lorelgn currencies enlered Into by the Company are accounled al the exchange rates prevaillng on the dale of tha
Iransacllon or at rates thal closely approximate {he rale at the date of the {ransaction

Magsuramoent al (e batance dheal dote
Foreign currency monelary ilems (olher lhan derivative contracts) of the Company, outslanding al the balance sheet dale are
restaled at the year-end rales. Non-monetary llems of the Company are carrled at historical cost,

Exchange differences arising out of {hese tr ions are charged to {he of Profil and Loss

Ascounting of forward confracts
Premium / discounl on forward exchange contracls, which are not Intended for trading or speculation purposes, are amorised over

the period of the contracts if such contracts relate to monelary llems as at the balance sheet date.
Government grants, subsidles and export incentives

Government grants and subsldies are recognised when there Is reasonable assurance thal lhe Company will comply with the
condilions altached lo them and the grants / subsidy will be recelved. Government grants whose primary condition is (hat the:
Company should purchase, construct or olherwise acquire capilal assels are presenled by deducting them from the carrying valus ufj
the assels, The grant is recognised as income over the life of a depreciable asset by way of a reduced depreciation charge.

Income from sales tax and power incentives are recognised on accrual basis, when the right to receive Lhe credit Is established ani
there is no significant uncertainty regarding the ulllmate collection,
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Invesiments

Currenl Investment
Current inveslments are carried individually, al the lower of cost and fair value

Emplovee beneflts
Employes benefits Include providenl fund, gratulty fund and compensated absences,

Dellned contribution plans

The Company's conlribulion lo provident fund and employee stale Insurance scheme are considered as defined contribution plans
and are charged es an expense as Lhey (all due based on the amount of conlribution required lo be made.

Defined benefil plans

For deflned benefit plans in (he form of graluily fund the cost of providing benefils Is delermined using the Projecled Unlt Credit
melhod, with actuarlal valuations being carried out al each Balance Sheet dale. Actuarial gains and losses are recognised In lhe
Stalemenl of Profit and Loss in the year in which (hey occur. Past service cost Is recognised immediately to the exient that the
benefils are already vesled and olherwise Is amortised on a straighl-line basls over lhe average perlod unill the benelfils become
vesled. The relirement benefit obligalion recognised in the Balance Sheel represents lhe presenl value of the defined benefit
obligation as adjusted for unrecognised pasl service cost

Shori-lerm employee benefils
The undiscounled amount of short-term employee benefils expscted to be paid in exchange (or the services rendered by employeses
are recognlsed during (he year when ihe employees render lhe service. These bensfils Include performance incenlive and

which are exp lo occur within Iwelve monlhs after the end of the year In which lhe employee renders
the rela|ed service. The cosl of such compensaled absences s accounled as under :
{a) In case of acc [ p b: when employees render the services that Increase thelir enliltement of fulure

compensaled absences; and
(b} in case of non-accumulating compensated absences, when lhe absences occur.

Long-term employee benelits

Compensaled absences which are not expecled o occur within iwelve months after the end of the year in which the employee
renders the related service are recognised as a liabilily at he present value of lhe defined benefil obligatlon as at the Balance Sheel
dale less (he fair value of lhe plan assets out of which Lhe obllgalions are expecled lo be seltled.

Leases
Lease arrangemenls where the risks and rewards inci to p of an asset vest with the lessor are I
as operating leases. Lease rentals under operaling leases are d in the of Profit and Loss on a stralght-line basis|

over lhe lease lerm,

Earnings per share

Baslc earnings per share Is computed by dividing the profit after lax as for pi dividend by the

number of equily shares outstanding during ihe year. Dlluted earnings per share Is compuled by dividing the profit nfter tax, by lne
weighted average number of equily shares considered for derlving basic earnings per share and the welghled average number of
equily shares which could have been issued on \he conversion of all dilulive potenlial equily shares. Polentlal equily shares are
deemed Lo be dilulive only if thelr converslon to equity shares would decrease lhe nel profit per share from continulng ordinary
operations

Taxes on Income

Current tax is (he amounl of {ax payable on lhe taxable Income for he year as delermined In accordance wilh the applicable tax
rales and the provislons of the Income Tax Acl, 1861 and olher applicable tax laws.

Minimum Alternale Tax (MAT) pald In accordance with lhe tax laws, whlch glves future economlc benefils In the form of adjuslment
Lo future income tax llabilily, |s considered as an assel If there Is incing evld that the Company wlll pay normal Income tax
Accordingly, MAT Is recognised as an assel in Ihe Balance Sheet when It Is probable that future ic benefil i with it
will flow to the Company.

Deferred lax is recognised on iming differences, being the differences beiween the taxable income and lhe accounting income that
originale in one period and are capable of reversal in one or more subsequenl periods, Deferred lax Is measured using the lax rales
and the lax laws enacted or substantlally enacled as al the reporting date. Deferred tax assels are reviewed al each Balance Sheet
dale for lheir realisabillly
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The carrylng values of assets / cash generaling unlts at each balance sheel date are reviewed for if any of
impalrment exists. The following intanglble assels are lested for Impalrment each financlal year even If lhere Is no indicallon that Ifs|
asset Is Impaired:

(a) an Intanglble asse that I3 not yel avallable for use; and (b} an intangible asset ihal Is amortised over a period exceeding ten yeart
from the date when the assel is avallable for use.

If the carrying amount of lhe assets exceed the amount, an imp is g for such excess amount
The Impelrment loss Is recognised as an expense In the Slatement of Profit and Loss, unless the assel is caried at revalued amaurt,
in which case any impalrment loss of the revalued asset Is treated as & revalualion decrease to the exlent @ revalustion reserve is
avallable for [hat sssal.

If the recoverable amount Is the greater of the net sslling price and thelr value In use no Impalrment is Identlfied. Valus in use is
arrived at by discounting the fulure cash flows to thelr present value based on an approprlate discount factor.

When lhera Is indicatlon thal an impairment loss recognised for an asset (other than a revalued asset) In earller accounting periods
no longer exists or may have decreased, such reversal of Imp loss Is recognised In the t of Profil and Loss, o the
extent the amounl was previously charged lo the Statement of Profit and Loss. In case of revalued assels such reversal ls nol
recognised

Pr and

A provision Is recognised when lhe Company has a present obligalion as a resull of past events and Il Is probable that an outflow of
resources will be required lo sellle the abligation in respect of which & reliable eslimate can be made. Provislons (axthuding]
relirement benefils) are not discounted to thelr present value and are delermined based on the best estimate required 1o sellle Il
obligalion at the Balance Sheel dale. These are reviewed at each Balance Sheel dale and adjusted 1o reflect the current Lies!
estimates. Conlingent liabilities are disclosed In lhe Notes forming pari of financlal slalements. Contingent asssts are nol ratagrised|
In the financlal stalements.

Share lssue expenses

Share Issue expenses are adjusted agalnst the Securlties Premlum Account as permissible under Sectlon 52 of the Companles Act,
2013, to the exlent any balance Is available for utillsallon In the Securitles Premlum Accouni. Share Issue expenses In excess of i
balance in lhe Securilies Premium Accounl Is expenssd In the Statement of Profil and Loss.

Insurance clalms

d and to the extenl thal there Is ria

Insurance claims are accounted for on lhe basis of claims d / exp {o be
uncertainty in receiving lhe claims

Service tax Input credit

Service tax Input credit Is accounted for In the books In the year In which the underlylng service recelved Is accounted and whan
there Is no uncerlainty In avalling / Wlillsing the credils,

Operating Cycle
Based on the nalure of products / actlvitles of the Company and lhe normal lime between acquisttion of assets and their realisatlon In

cash or cash equivalents, lhe Company has delermined its operating ¢ycle as 12 months for the purpose of classlfication of s asnels
and labilitias as curment and non-carrant
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Note 3 Share capltal
Particulars As at 31 March, 2017 As at 31 March, 2016
Number of shares T In lakhs Number of shares T In lakhs
(a) Authorised
Equity shares of ¥ 10 each 36,000,000 3,600 36,000,000 3,600
Compulsorily convertible preference shares of ¥ 10 each 6,000,000 600 6,000,000 600
Total Authorised share capital 42,000,000 4,200 42,000,000 4,200
(b) Issued, Subscribed and fully pald up
Equily shares of ® 10 each 34,274,911 3,427 34,274,911 3,427
Total Issued, subscribed and fully pald up share capltal 34,274,911 3,427 34,274,911 3,427
Notes:
|} Reconcliliation of number of shares and amount outstanding at the beginning and at the end of the reporting year :
For the year ended 31 March, 2017 For the year ended 31 March, 2016
Partlculars
Number of shares TIn lakhs Number of shares T In lakhs
Equity Shares
Opening balance 34,274,911 3,427 27,672,491 2,767
Add: Movement during the year- (Refer nole (a) below) - = 6,602,420 660
Closing balance 34,274,911 3,427 34,274,911 3,427

Compulsorlly convertible preference shares
Opening balance - - 3,038,560 304
Add/(Less): Movement during the year - (Refer note {b) below) - - (3,039,560) (304)
Closing balance - - - -

@) During the previous year the Company complated ts Initial Public Offering (IFO) of 8,774,667 Equity Shares of € 10 each consisting of a Fresh |ssue of 3,258,426 Equity Shares and ar
offer for sale of 5,516,141 Equily Sharas from selling share holders on 04 September, 2015, Out of the total proceeds from the IPQO of ¥ 15,619 lakhs the Company's share Is T 5,800 |akls
on account of the said fresh issue. The fresh Issue of 3,258,426 Equity Shares of face valus Y10 each was at a premium of ¥ 168 per share aggregating ¥ 5,474 lakhs. The said piremium
was recoginsed in securltes premium account of the Company.

b Pursuant to a Board resolulion dated 21 July, 2015, 2,097,348 CCPS hald by Zephyr Peacock India Fund Il Limited were converted 1o 2,307,412 Equily Shares and 842,212 CCPS hela
by Zaphyr Peacock India (il Fund were converled into 1,036,582 Equily Shares respeclively of face value ¥ 10 per share at a premium of ¥ 48.17 per share. The net adjusiment on sucli
|conversion was mada Lo the securities prem|um account

{1l) Detalls of shares held by the holding company :

| Particulars As at 31 March, 2017 Ag at 31 March, 2016
Equity shares Number of shares Number of shares
Pennar industrles Limited 18,500,000 18,500.000

() Detalls of shares held by each shareholder holding more than 5% shares:

As at 31 March, 2017 As at 31 \arch, 2016
Name of shareholder Number of shares % holding In that Number of shares % holding In that class
class of shares of sharas

Q7 snares

IEquity shares - Refer note (a) below

Pennar Industries Limited 18,500,000 53.98% 18,500,000 53.98%
Zephyr Peacock India Fund |1l Limiled 1,962,473 5.73% 2,307,481 6.73%
DSP Blackrock small and mid cap fund 1,678,391 4.90% 1,824,558 5 32%

Birla sun life trustee company private limited 1,783,700 5.20% 1,954,100 5.70%
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Notes forming part of the financlal statements
Note 3 Share capltal (contd.}

{lv) Rights, preferences and restrictions attached to shares

a) Equity shares

The Company has one class of equlty shares having a par value of T 10 aach, Each sharsholder is eligible for one vote per shara held. Any dividend proposed by the Board of Diractors |5
subject to the approval of the shareholders In the ensuing Annual General Mesting, except In case of Interim dividend. In the event of liquidation, the equity shareholders are sligible (o)
recaive the ramainirig assets of the Company In proporiion o their shareholding.

b) Detalls of shares reserved for Issue

|Shares agaregating 1,000,000 (31 March, 2016 1.000,000) is rasarved for issua undar Employaa Stock Option Scheme 2014 (Refer Note 34) |
Note 4 Reserves and surplus
Particulars As at As at
3 March, 2017 | 31 March 2016 |
T In lakhs % In lakhs
a) Securitles premium account
Opening balance 7.611 2,725
Add: On account of premlum on equity shares issued during the year (Refer Note 3(i)(a)) : 5474
Less: Adjustment on accounl of conversion of preference shares (Refer Note 3(i)(b) - 30
7.611 8,169
Less: Utilised during the year (Refer Note below) - 558
Closing Balance 7,611 7,611
b) Surplus In Statement of Profit and Loss
Opening bafance 10,176 7,160
Add: Profit for the year 2,440 3,016
Surplus in the Staterment of Profit end Loss 12,616 10,176
Total 20,227 17,787
Note:

Share Issue expenses comprise of expenses incurred in connection with issue of equity sheres end their listing on stock exchanges. The total expenses in connection with the IPO were
shared between the Company and the selling shareholders in the proportion of the amount recelved from the IPO proceeds. The Company's share of Issue expenses were adjusted against
securities premium account w's 62(2)(c) of (he Companles Act, 2013.
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Note 6 Long-term borrowings

Partlculars

As at 31 March, 2017

As at 31 March, 2016

% In lakhs

R In lakhs

(a) Vehicle Loan
From bank - secured (Refer Note below)

28

37

Total

28

37

Note:

Car loan from ICICI Bank of ¥ 37 Lakhs (31 March, 2016 ¥ 45 lakhs)ls secured by hypothecation of the vehicle financed through the loan
arrangement. The loan is repayable In 60 monthly installments of T 1 Lakh each commencing from 10 November, 2015 and carries an interest of
9.35 % per annum. Current maturities of long term borrowings have been disclosed under the head Other Current Llabilities (Refer Note 10).

Note 6 Other long-term llablllties

I As at 31 March, 2017 As at 31 March, 2016
X In lakhs X In lakhs
() Retentlon money payable 567 274
(I) Security deposits received 80 80
Total 647 354
Note 7 Long-term provisions
Rarticulars As at 31 March, 2017 As at 31 March, 2016
T In lakhs ¥ In lakhs
Provision for employee benefits: (Refer Note 31.2 b)
(1) Provislon for compensated absences 94 83
(Il) Provislon for gratulty 38 90
(Il) Provlision Others 138 -
Total 270 173
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Note 8 Short-term borrowings

Particulars As at 31 March, 2017 As at 31 March, 2016
X in lakhs ¥in lakhs
(a) Loans repayable
From banks - Secured - (Refer Note (i)) 1,002 3,181
From banks - Secured - Demand Loans (Refer Note (i)) 4,500 2,250
Total 5,502 5,431
Notes:
(i) Detalls of loan repayable on demand & other short term loans
Particulars As at 31 March, 2017 As at 31 March, 2016
¥ In lakhs T in lakhs
Loans repayable on demand and other short term loans from banks
State Bank of India (Refer Note iii (a)) 5,495 4,097
Axis Bank Limited (Refer Note iii (b)) 7 84
Yes Bank (Refer Note iii (c})) - 1,250
Total - from banks 5,502 5,431
(i) Details of short-term borrowings guaranteed by Directors and Helding Company :
Particulars As at 31 March, 2017 As at 31 March, 2016
R In lakhs R in lakhs
Directors 8,000 8,000
Holding Company 8,000 8,000
Note - Ili (a)

Working Capital loan of T 4,500 Lakhs from State Bank of India (SBI) is primarily secured by Pari passu first charge on present and future
Current Assets of the Company along with Axis Bank and secured by second charge on fixed assets of the Company including Equitable
Mortgage of Acre 32.07 1/2 guntas under Survey numbers 88 to 92 (part) of Ankanapally Village & Survey Numbers 144 to 145 (part) of
Chandapur Village Sadasivapet Mandal, Medak District (the land on which the plant is located), on pari passu basis along with Axis Bank, and
pledge of 24.60% of the total paid up equity capital (61,50,000 shares of ¥ 10 each) held by Pennar Industries Limited. Further secured by
personal guarantee of Aditya N Rao and corporate guarantee of Pennar Industries Limited. The loan carries interest rate of 9.85% per annum
(31 March, 2016 - 10.55% per annum).

Note - Ill (b)

Working Capital loan of ¥ 1,000 Lakhs from Axis Bank Limited is primarily secured by Pari passu first charge on present and future Current
Assets of the Company and pari passu secured by second charge on present and future fixed assets of the Company including Equitable
Mortgage of Acre 32.07 1/2 guntas under Survey numbers 88 to 92 (part) of Ankanapally Village & Survey Numbers 144 to 145 (part) of
Chandapur Village Sadasivapet Mandal, Medak District (the land on which the plant is located) on paripassu basis along with State Bank of
India (SBI). Further secured by personal guarantee of promoter director Aditya Rao and Corporate guarantee of Pennar Industries Limited.
The loan carries interest rate of 10.82% per annum (31 March, 2016 - 11.65% per annum).

Note - iif (¢)

Working Capital loan of ¥ 2,500 Lakhs from Yes Bank Limited is exclusively secured by receivables. Further secured by personal guarantee
of director Aditya N Rao and Corporate guarantee of Pennar Industries Limited. The loan carries interest rate of 10.25% per annum.
(31 March, 2016 - 10.25%).
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Note 9 Trade payables
Particulars As at 31 March, 2017 As at 31 March, 2016
¥ In lakhs ¥ In lakhs

Trade payables:

(a) Dues of micro enterprises and small enterprises - (Refer note no.29.2)

- Acceptances - -
- Other than acceptances 166 263
(b) Dues of creditors other than micro enterprises and small enterprises
- Acceptances 10,269 7,119
- Other than acceptances 6,347 5,805
Total 16,782 13,187

Note 10 Other current labllitles

Particulars As at 31 March, 2017 As at 31 March, 2016
% In lakhs % In lakhs

(a) Current maturities of long-term borrowings
From Banks - Secured

Vehicle Loan 9 8

(b) Interest accrued and due on borrowings 21 178
(c) Statutory remittances 1,126 522
(d) Payables on purchase of fixed assets 24 31
(e) Interest accrued on trade payables 122 64
(f) Advances from customers 2,875 3,228
(@) Other Payables 3,447 2,137
Total 7,624 6,168

Note 11 Short-term provislons

Particulars As at 31 March, 2017 As at 31 March, 2016
% In lakhs X In lakhs

(a) Provision for employee benefits
(i) Provislon for compensated absences 86 64
{ii) Provision for gratuity 48 32
. 134 96

(b) Provision - Others:
(i) Provision for tax [net of advance tax ¥ 3,223 lakhs 60 1,528
(As at 31 March, 2016 T 2,241 lakhs)]

(ii) Provision for estimated loss on derivatives - 3
Total 194 1.627
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PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statemants

Note 13 Long-ferm loans and advances

Particiitars

As at 31 March, 2017

As st 31 March, 2016

€in akhs

¥in lakhs

[a) Capital advances
Unsecured, considered good

b) Rental & Olher Deposils
Uneecured, considered good

c) Advance Tax [Nel of provision for tax 24,283 lakhs (as
al31 March, 2016 - X 3,504 lakhs)]

N

24

40

Nala 14 Other pomcurmen | sssa iy

Particalans

w30 Mach, 2097

As 31 March, 2015

T i lakhe

Tinlakbis

Long-lerm Trade recewables
Urigacisind, éonisdemnd gl

1,268

831

Toal

1,208

Note 15 Current Invesiments

Pardeufars

i 31 Mareh, 3T

As at 3 Murch, 2018

i lakha

¥in inkhs

in mutual funds (Refer note (i) below)

2315

3315

fAggragatn valus of aegymtsd massamen]

Aogregali vl of quoted liivesiment

3315

[Aggrogale markel value of qualed invosiment

1314

Mot i1 Tovmstment in runisl dapds

As al 11 March, 2017

As ut 31 March, 2016

Particulars

T In Iskhs

Tin lakhe

4011 Premfer Liquld Fund -Regular Plan

131 March, 2016 - 48,882 14 unils of Premier Liquid - Daily Dividend
fuce vatue of € 1,003.2500)

&1l Premler Liquid Fund -Direct Plan

0,041 21 s o Fresibe Ligusd - Daily Dividend fece value of ¥
1,003 2580 {31 Larch, 2016 -NIl}

firiz Sunliie Cash Flus Collsetion

4,01,884 30 units of Birla Dividend - daily reinvasiment face valus of
¥ 100 1050 (31 March, 2016 - 248,674 86 units of Birla Dividend -
eha(ly resryestmint lace vaiue of T 100.1950)

1EHET Prudes Liguid Myt Fagud -Diyeet Man

(31 March, 2016 - 249,884 037 units of ICICI Dividend - dally

vl izt face vaiue of T 100 0585)

iCic1 Prudential Savings Fund

%24 63 units of ICICI Dividend-daily reinvesiment face

vahse of fie 100,153 (31 March, 2016- NIL)

[Retinire Liquid Fund- Tremsury plan

{1 March, 2018 - 1,6363 4610 units of Reliance Liquid - Daily
Chwiddenid o value of 21,528,74)

Axis Bank Liquld Fund Daily Dividned

10564 64 unils of Axis Liquid - Daily Dividend face value of

11,002 6413 {31 Klarch, 2090 - 450000200 Gits. of Axly Liguid - Cally)
[Civickend face value of 71,000 3420)

IF G Cash Fund

111 March, 2016 - 24,090 91 unils of IDFC Liquld - Daily Dividend
tace vt oot *1,0000 52557

Felignsn Invesco Liquidity Fund

[#1 March, 2016 -24,892 447 unils of Religare Invasco- Daily

i st fic vy of 31,000 79)

Katak Floater - Shorl Term - D

74, 78107 units of Kolak Floater - Dally reinvesiment face value of
1,011 62 (31 March, 2016 - 24,727 8861units of Kolak Floater -
[Lindy roireeatment face vaiue of 71,011 62)

Kutak Low Duraton Fund

|26.057 55 units of Kolak Liquid Fund - Daily reinvestment face value
[ £1,200 53 (31 March, 2016 - Ni)

1H1FC RIF STF WP - UST

(31 March, 2016 - 1,010,282 783 unils of HDFC RIF STF Dividend
[dniy reinvesimeni face valua of $10 0809)

116 G Liquld Fund

24 1457 0% wite. of HOFC Liquid Fund - Daily relnvestment face valuy
oF 21018 8208 (3% March, 2016 - Nil)

[Foushiiin fnia Uftrs Short tusin Fond

{31 March, 2018 -2,029,830 08 units of Franklin India Dividend daily
rmmswainiset face velue of € 10 0602}

LTI Treasury Advantage Fund-Ins

130 Mzt JOVE - 10,008 (00 wils ol UT) Traasise diullend daily
rerrwwaiment face value of

7 1002 3540)

e llasica Madivian Tatin Vil -UST

6,31,862 70 unils of Reiance medium term fund dividend daily
fuitremtimin face value of 7 17 0958 (31 March, 2016 -595,406 404
litilkx of Relisnce medium term fund dividend daily reinvestmenl face
vahie of T 17 0059

Igicl Prudental -UST

{31 March, 2016 - 858,791 94 units of ICICI Prudential - UST Growth
phait Thee value of T 15 1769)

Hirla Sun Life Savings Fund-US

{31 March, 300 - 307,175,421 unds of Frla san ity savngs
divlilend daity reinvestment face value of € 100 2972)

115 Bikashrach | i Mistind Fund

50,291 6890 unils of DSP blackrock multual fund dividend dsily
iedrree sterif e value of T 1000 8071 (31 March, 2018 - Nil)

Standaram Income Plus-Monthly dividend
75,8 VAT Wi amts ol Sondscam srutval Fand dimdand dafly
i fwce viilie of ¥ 11, 9516 {31 March, 2010 - Nilj

101

402

101

101

757

301

252

108

503

803

500

250

500

250

250

250

204

102

102

100

205

Todal

3,809

3,318




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statements

Note 16 Inventories
{At lower of cost or net realisable value)

LG As at 31 March, 2017 As at 31 March, 2016
Rin lakhs R in lakhs

(a) Raw materials 8,436 3,569
Goods-in-transit 243 347

(b) Work-in-progress 3,184 1,589
(c) Finished goods 8,455 3,020
(d) Stores and spares 228 264
Goods-in-transit 7 67

(e) Scrap 54 39
Total 20,607 8,895

Note 17 Trade receivables

Particulars As at 31 March, 2017 As at 31 March, 2016
Y in lakhs X in lakhs
Trade receivables outstanding for a period exceeding six months
from the date they were due for payment
(Refer Note below)
Secured, considered good 71 69
Unsecured, considered good 6,743 5,793
Doubtful 785 441
7,599 6,303
Less: Provision for doubtful trade receivables 785 441
6,814 5,862
Other Trade receivables
Secured, considered good 377 319
Unsecured, considered good 2,627 7.839
2,904 8,158
Total 9,718 14,020
Considered good 9,718 14,020
Considered doubtful 785 441
Total 10,503 14,461

Note: Trade recelvables includes retention money aggregaling < 3,429 Iakhs (As at 31 March, 2016 < 3,031 Lakhs)




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Note 18: Cash and bank balances

Partlculars As at 31 March, 2017 As at 31 March, 2016
Tn lakhs R In lakhs
(a) Cheques on hand 200 -
(b) Balances with banks
(1) In current accounts 946 489
(ii) In deposlt accounts - 5,800
() In earmarked accounts
- Balances held as margin money against quarantees and Letter of Credits 392 380
Total 1,538 6,669
Cash and bank balance thal meet lhe definition of Cash and cash equivalenis as per AS 3
'Cash Flow Stalements' 1,146 6,289
Note 19 Short-term loans and advances
Partlculars As at 31 March, 2017 As at 31 March, 2016
R In lakhs % In lakhs
(a) Security deposits
Unsecured, considered good 473 441
{b) Prepaid expenses
Unsecured, consldered good 267 285
(c) Balances with government authorities
Unsecured, consldered good 825 118
{d) Inter-corporate deposilts with related parties
Unsecured, consldered good 1,579 1,350
(@) Advances to Contractors, Suppliers and Others
Unsecured, considered good 4,957 3,192
Consldered doubtful 16 16
Less: Provision for doubtful advances (16) (16)
Total 8,101 5,386
Unsecured, considered good 8,101 5,386
Considerad doubtful 18 16
Totall 8,117 5.402 |
Note 20 Other current assets
Particulars As at 31 March, 2017 As at 31 March, 2016
X In lakhs ¥ In lakhs
(a) Unbilled revenue 2,011 1,387
(b) Incentive receivable 589 589
(c) Interest accrued on deposits 246 9
(d) Other receivables
from related partles 467 524
from others 24 66
Total 3,337 2,576

CH

ACT




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Note 21 Revenue from operations (Gross)

For the year ended

For the year ended

Fagiouan 31 March, 2017 31 March, 2016
% In fakhs ¥ In lakhs
(a) Sale of products (Refer Note (i} below) 46,955 44,175
(b) Sale of service (Refer Note (ii) below) 7,114 4,369
(c) Sale of Scrap 692 577
Revenue from operations (Gross) 54,761 49,121
Less: Exclse duty (4,503) (4,429)
Total 50,258 44,692
Note Particulars For the year ended For the year ended
31 March, 2017 31 March, 2016
R in lakhs T in lakhs
() |Sale of products comprises .
Sale of Steel Structures & Pre-engineered Building Components 46,955 44,175
Total - Sale of products 46,955 44,175
(i)  |Sale of services comprises :
Installation of Steel Structures & Pre-engineered building components 6,110 3,868
Engineering services 1,004 501
Total - Sale of service 7,114 4,369

Note 22 Other operating revenue

Note

Particulars

For the year ended
31 March, 2017

For the year ended
31 March, 2016

R In lakhs

¥ in lakhs

U]

Incentives on Sales tax & Power (Refer Note 30.1)

31

Total

31

Note 23 Other Income

Note Particulars For the year ended For the year ended
31 March, 2017 31 March, 2016
R in lakhs X In lakhs
() |Interest income comprises:
Interest from bank deposits 101 33
Other Interest income 267 -
Total - Interest Income 368 33
(i)  [Net Foreign exchange (loss) (8) (25)
(i)  |Dividend income on mutual funds 52 40
(iv)  |Net profit on sale of current investments 8 3
(v)  |Other non-operating income comprises:
Liabilities / Provision no longer required written back 82 81
Miscellaneous Income 69 23
Total - Other non-operating Income 203 122
Total 571 155




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Note 24A Cost of materlals consumed - Refer Note : 24B

For the year ended For the year ended
Particulars 31 March, 2017 31 March, 2016
X in lakhs ¥ in lakhs
Opening stock 3,569 2,537
Add: Purchases 35,542 24,871
39,111 27,408
Less: Expenses Incurred towards capital projects - 89
Less: Closing stock 8,436 3,569
Total 30,675 23,750
Note 24B Cost of materlals consumed
For the year ended For the year ended
Particulars 31 March, 2017 31 March, 2016
¥ In lakhs T In lakhs
HR Plates 12,409 8,810
GP Colls 4,953 3,349
Sheeting Colls 5,078 2,931
HR Sections 2,987 2,974
Bought outs 5,248 5,686
Total 30,676 23,750
Note 24C Changes In Inventorles of finlshed goods and work-in-progress
For the year ended For the year ended
Particulars 31 March, 2017 31 March, 2016
¥in lakhs X In lakhs
Inventories at the end of the year:
Finlshed goods 8,455 3,020
Work-in-progress 3,184 1,589
Scrap 54 39
11,693 4,648
Inventories at the beglnning of the year:
Finished goods 3,020 1,428
Work-in-progress 1,589 2,154
Scrap 39 8
4,648 3,590
Net (Increase) In Inventories (7,045) {1,068)
Note 25 Employee beneflts expense
For the year ended For the year ended
Particulars 31 March, 2017 31 March, 2016
¥ In lakhs T In lakhs
Salaries, wages and bonus 3,376 2,915
Contributlons to provident and other funds 156 139
Gratuity 54 50
Staff welfare expenses 112 123
3,698 3,227
Less: Expenses incurred towards capltal projects - 4
Tc_)t__gj 3.698 3,223

Note 26 FInance costs

For the year ended

For the year ended

Particulars 31 March, 2017 31 March, 2016
¥in lakhs X In lakhs
(a) Interest expense on:
(I) Borrowings 463 396
(il) Trade payables 66 22
(iii) Delayed payment of income taxes 53 70
(b) Other borrowing costs 1,134 621
Total 1,716 1,109




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the flnanclal statements

Note 27 Other Expenses

Partlculars

For the year
ended
31 March, 2017

For the year ended
31 March, 2016

¥ In lakhs T In lakhs
Consumption of stores and spare parts 2,095 2,087
Increase / (decrease) of excise duty on inventory 613 175
Subcontract expenses 4,470 2,588
Erection expenses 6,062 3,906
Power and fuel 212 179
Other manufacturing cost 106 82
Rent including lease rentals (net) 305 296
Repairs and malntenance 14 18
Insurance 61 51
Rates and taxes 22 17
Communication 71 68
Travelling and conveyance 584 459
Freight and forwarding 1,914 1,498
Marketing and Selling expenses 331 312
Donations and contributions - 2
Expenditure on Corporate Social Responsibility 9 19
Legal and professlonal 266 182
Auditors remuneration (Refer Note below) 26 26
Loss on fixed assets sold / scrapped / written off 2 17
Provision for doubtful trade receivables 383 100
Miscellaneous expenses 320 258
17,866 12,320
Less: Expenses incurred towards capital projects - 16
Total 17,866 12,304
Note

Auditors' remuneration (net of Service Tax) comprises of:
For Statutory Audit 24 24
For other services 1 1
Reimbursement of expenses 1 1
Total 26 26




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the flnanclal statements

Note 28 Disclosures under Accounting Standards (contd.)

Note

Particulars

For the year ended
31 March, 2017

For the year ended
31 March, 2016

28

Earnings per share
Baslc
Net profit for the year ( In lakhs)

2,440 3,016

Waelghted average number of equity shares 34,274,911 31,853,872

Earnings per share - Baslc (3) 7.12 0.47
Dlluted

Net profit for the year (T in lakhs) 2,440 3,016

Welghted average number of equity shares - for diluted EPS 34,274,911 31,853,872

Eamings per share - Dlluted (%) 712 9.47




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Note 29 Additlonal Information to the financlal statements

Note Partlculars
As at 31 March, 2017 As at 31 March, 2016
% In lakhs X in lakhs
29.1(i) |Contingent Llabllities
a Disputed exclse duty liability for which the Company has preferred an appeal
Note Particulars
29.2 |[Disclosures required under Section 22 of the Micro, Small and Medlum Enterprises Development Act, 2006
As at 31 March, 2017 As at 31 March, 2016
Raficulars ¥ In lakhs T In lakhs
(i) Principal amount remaining unpaid to any supplier as at the end of the 166 263
accounting year
(i) |Interest due thereon remaining unpaid to any supplier as at the end of the - -
accounting year
(i) | The amount of interest paid along with the amounts of the payment made to the - -
suppller beyond the appointed day
(iv) [The amount of interesl due and payable for the year 21 22
(v) |The amount of inlerest accrued and remaining unpaid at the end of the 85 64
|accounting year
(vi) |The amount of further interest due and payable even in the succeeding year, until -
such date when the interest dues as above are actually paid
Dues to Micro and Small Enlerprises have been determined to the extent such parlies have been Identified on the basis of information
collected by the Management. This has been relied upon by the statutory audilors.
Note Particulars
29.3 |Value of Imports calculated on CIF basis For the year ended For the year ended
31 March, 2017 31 March, 2018
Tin lakhs R in lakhs
Raw materials - 2,103
Spare parts & componenis 128 5
Capital goods - 25
128 2,133
29.4 |[Expenditure In foreign currency For the year ended For the year ended
31 March, 2017 31 March, 2016
7 In lakhs ¥ In lakhs
Royalty 35 8
Professional charges 8 -
Travel expenditure 2 5
45 13
29.5 |[Detalls of consumptlon of imported and indigenous Items For the year ended
31 March, 2017
¥in lakhs %
Imported
Raw materials - 0.00%
(2314) (9.74%)
Stores & Spares 128 6.12%
9) (0.44%)
Indigenous
Raw materlals 30,675 100.00%
(21,436) (90.26%)
Stores & spares 1,967 93.88%
(2,058) (99.56%)
Total 32,770 100%
(25 817) 100%
Note: Figures / percentages in brackets relales to the previous year
For the year ended For the year ended
31 March, 2017
¥ in lakhs
29.8 |Earnings In forelgn exchange : (FOB basls)
Export of services 1,004 501
Others 447 96
1,451 §97
29.7 The year-end foreign currency exposures that have not been hedged by a As at
' derlvative Instrument or otherwise are glven balow: 31 March, 2017
usb RIn lakhs
Recelvables 175,190 113
(110,398) (73)
Note: Flgures In brackets relates to the previous year

3
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PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the flnanclal statements

Note 30 Disclosures under Accounting Standards

For the year ended For the year ended
Note Particulars 31 March, 2017 31 March, 2016
¥ In lakhs X In lakhs
30.1 |Detalls of government grants
Government grants accounted by the Company during the year towards
- Incentives
- Sales tax and power (recognised under other Operating Revenue) 31
Total 31




PENNAR

ENGINEERED BUILDING SYSTEMS LIMITED

Notes forming part of the financial statements

Nole 31 D under A 9 {contd.}
Note |' Parliculars
311 |Empioyes Danallt plans
32a fi
The Company makes Provident Fund and Employse Stale Scheme \ributi which are defined trbullon plans, for q Y Under the the Company le required ta

of the payroll cozls 1o fund the benelfits. The Company recognised T 156 lakhe (Year ended 31 March, 2016 ! 139 |akhs) for Provident Fund conlributions and ¥ 17 lakhs [¥ear
ended 31 March 2016 T 12 lakhs: for Employae Slale Insurance Scheme contributions in the Stalement of Prolit and Loss The coniribulions payable lo these plans by the Company are at rales specified In e
1ule= of the schemes.

31.2b |Delined benall plsin
Thi Company offers the g employee benefit 1o |ts employ
| Gratully
Il Compensated Absences
The foliowing lable sets out the slatus of the defined benelit schemes and the amouni recognised In the flinanclal stalements
T In fakhs
For the year ended 31 March, 2017 For the year ended 31 March, 2018
Particulars
Gratulty Gomg C ] Gratulty Comp parnated
Abyenges-SL | Absences-PL Al SL | Ab PL
G of amploy
Gurranl service cogt 47 4 39 42 18 35
Intetest cosl 15 2 5 12 1 5
Aciunariol lossesfigoine) (8} 3 {11) (4) 1 {17}
Total in the of Profit and Loss 64 L] 3 50 20 23
Actual i branelt pay for year
Actual banafit pnymvnn 15 - E 1 - =
Avtuzi 70 - - 86 - =
Met llabliity recognisad (n the Balance Sheet
Piesent vialie of dalined benelit obligation 122 37 105 160 17 92
Fair valua of plan asaets (85) . - 871 . -
Expanses o above 54 ] 33 50 20 23
Seltiemants made (5} 2 (11) (1) - (10}
868 48 127 122 37 105
Classificatlon of Nt llabillty recognised in the Balance Sheet
Lang tam provision 38 16 78 90 20 63
Short tarm provision 48 30 49 32 17 42
a6 48 127 122 37 105




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of tha finanacial statements

[Note 31D under g {contd,)
T in lakhs
For the year ended 31 March, 2018
For the year ended 31 March, 2017
Note Particulars Gralully Ci Comp: Gratulty Compensated Compensated
Absences-SL Absences-PL Absences-SL Absences-PL
Change in defined benefit obligations (DBO) during the year
Present value of DBO at beginning of the year 122 37 105 160 17 92
Current service cost 47 4 39 42 18 35
Intereel cosl 15 2 5 12 1 5
Actupnin (gaine) / loases (8) 3 (11} {4) 1 (17}
Falr value of plan assals (85) - - (87) - -
Benefits paid {5} - (11} {1} : {10}
Present value of DBO at the end of the year 48 48 121 132 T 105,
Actuarial assumplions
Discount rate 669% 6.69% 869% 7.46% 7.46% 7.46%
Expected retum on plan assets * 7.71% - . 7.85% - -
Salary escalation 8.00% 8.00% 8.00% 8.00% 8.00% 8 00%
Altrltion 14.00% 14.00% 14.00% 14,00% 14.00% 14 00%
Moriallly tables |ALM{2006-08) IALM(2006-08)| IALM(2006-08 ) I1ALM{2006-08) |ALM(2006-08) |ALM{2006-08)
T In lakhs
20162017 252016 2014-2015 20132014 2012-2013
Particulars
P{swn# valos of DB L 122 160 113 78
Funded status [Surplus / (Defigi) (88}, (122} & = s
Ex mrlencs gain! UDnl adh.lllmlntl on plan lakdlites (E:1] (8] - -
Srience g (Al {11 = =
il i Absonce
Prusem valua ﬂl' DEQ REE] 142 08 (-] 82
Falr value of plan asssts . - - -
Funded statun [Surples § |Dehioit]) - -
I gain Hlml d| an plan labilites - = -
8 il adjusimanis on plan assals

The estimate of future salary increases considered, lakes inlo account the inflation, seniority, promolion, increments and other relevant faclors, such as supply and demand factors In the employment market
31.2c¢ |Short Term Employee Benefil

The Company oHlters compensaled absences in the nature of casual leaves to lhe employees which are fully as short-t loyee benefits The amount charged to Statemenl of Prolit and Loss for
1he year was ¥ 2 lakhs (year ended 31 March, 2016 - ¥ 3 lakhs) and Short term compensaled balances as at 31 March, 2017 was ¥ 7 Iakhs (as al 31 March, 2016 - ¥ 5 lakhs)

'ﬂ’:&‘?a !
Jent h}f' ' ,r"




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Notes forming part of the financlal statements

Note 31 Disclosures under Accounting Standards (contd.)

Note

Particulars

313 (a)

The Company Is engaged In manufacture and erection of steel products, |.e., pre engineered bulldings, which In the context of Accounting Standard -17 issued by

the Company’s Accounting ( Standard ) Rules, 2006 [s a single business segment.

31.3 (b)

The geographic segmenis individually contributing 10 per cenl or more of the Company's revenues and segment assels are shown separalely:

Revenues
For the year ended

Segment assets
As at

Capltal expenditure
Incurred during the year

Geographlc Segment 31 March, 2017 31 March, 2017 ended
» 31 March, 2017
¥ In lakhs ¥ In lakhs T n lakhs
Indla 53,310 54,028 568
(48,485) (48,502) (796)
QOthers 1,451 113 -
(636) {73) )

Note: Figures In bracket relales (o the previous year/ as at o1 March, 2016




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Note 31 Discl 08 under A Ing Standards (contd.)

Note

Particulars

314 |Related party transactions
31.4.0 |Detalls of related partles:

Description of relatlonship

of related partles

Holding Company

Key Managemenl Personnel (KMP)

Relatives of KMP

Fellow subsidiary

Company in which KMP / Relatives of KMP have significant influence:

Pennar Industries Limited

Nrupender Rao - Chairman

PV Rao - Managing Director
Aditya N Rao - Vice Chairman
Shrikanl Bhakkad - Chief Financial Officer

J Rajyalakshmi (Wife of Nrupender Rao)

Avanti Rao & Arathi Rao (Daughters of Nrupender Raoc)
Usha Ramanl (Wife of PV Rao)

D Sudeepta Rao (Wife of Aditya N Rao)

Pennar Enviro Limited (fermerly Pennar Chemical Limited)

Pennar Renewables privale limited (Formerly New Era Enviro Ventures {(Karimnagar)
Private Limited)

Pennar Holdings Limited
Pennar Solar Limited
Saven Technologies Limitad

Note: Related partles have been Identifled by the Mar it

Detalls of related party transactions For the year ended 31 March, 2017 and balances outstanding as at 31 March, 2017:

X In lakhs
PARTICULARS Holding KM-F' Pennar Enviro Pennar Saven Technologles
Company Limited Renewables Limited
31.4b Private Limlited
Transaction during the year
Purchase of goods 2,307 - - - E
(2614) ) ) ¢) )
Sale of goods 270 - 28 14 -
8) ) (D] (686) )
Purchase of fixed assets - - - - N
- ¢ ) ) )
Rendering of services 18 - - 189 -
) ¢ ¢) (229) )
Recelpt of sarvices 15 - R o 3
(104) ) ¢) ) (10}
Reimbursement of Renl and other expenses 110 - 1 - -
(122) ) ¢) ) )
Intercorporate deposils given - - 750 829 -
) ) (1350) ¢ 6
Guarantees and collaterals 34,765 34,150 - - -
(33,500) (28,500) ) ) )
Remuneration to KMP
PV Rao* - 130 2 = -
S (122) ) ) ¢
Aditya N Rao o - = 3 |
S (5 © ) ©)
Shrikant Bhakkad* - 41 s 5 .
o) (39) 3] e o)
Balances outstanding as at
Trade and other receivables 294 - 145 121 -
(79) - ) ) )
Unbliled revenus receivable - - - - -
) S 8] (229) e
Other receivables 445 - - o =
(445) S ] 0 e
Loans and advances 4,100 - - 7 -
(1910 S © S 5
Intercorporale deposils given - - - - .
) Q] (1,350) ) )
Provision for doubtful advences - - - 5 -
) ¢ ¢ ) )
Trade and other payables 573 - - - i,
(67) : ) ) ()
Advance from cuslomers - - - - -
¢ ) ) (247}, )
Rent deposit 76 - 4 = .
(76) ) 4) ) )
Guarantees and collaterals 34,765 34,150 . - -
(33,500) (28,500) ) ) )

_A-Pmrenat includa provision for aratuity and compansated abhsancas

Note: Figures in bracket relates to the previous year / as at 31 March, 2016

£ cluda pr arah sated ab




[FENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Note 31 Disclosures under Accounting Standards (contd.)

Note Particulars As at 31 March; 2017 As at 31 March, 2016
2 in lakhs % In lakhs

31.5 |Dotalls of loasing arrangemants

B As Lessor
Tha Company has entered Irlo opsraling lease arrangsments for certain surplus)
facilities. The lease is non-cancellable for a period of 5 yaars frem 01 May, 2013 and|
may ba renewed for a further perod of § years based on mulual agreament of the

parlies,
b As Lesspo:
Future minimum lease payments
not latar han one year 73 222
latar than 6no yaar and not later than five yaars - 736
latar than fiva yaars - 262
73 1220 |
Note
a) Rent Includes lease rental recognized in Stalemenl of Profit and Loss for the year ¥ 249 lakhs (2015-16 ¥ 84 lakhs)
b) Aggregale operating lease income amounting lo ¥ 110 lakhs (2015-16 ¥ 89 lakhs ) has been net off with rent expense.
Note Particulars As at 31 Mareh, 2017 As ot 31 March, 2016
¥ in lakhs T In lakhs
32 Deferred tax (liabllity) / asset
Tax effect of items constituting deferred tax Ilabliily
On difference between book balance and tax balance of fixed assets 737 862
Tax effect of ltems constituling deferred tax liability 13r 652
Tax effect of items constituting deferred tax assets
Provision for compensated absences and gratuily benefits 92 03
Provision for doubtful debts / advances 268 152
Straightline lease rent 38 23
Tax effect of items conslituling deferred tax assets 397 268
Net deferred tax llabllity (340 (384)]




[FENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Notes forming part of the financlal statements

Note Particulars For the year ended For the year ended
31 March, 2017 31 March, 2016
¥ In lakhs ¥ ln lakhs

33 Capltalisation of expenditure
Expenses disclosed under the respeclive notes are net of Lhe following amounts
capltallsed by the Company under the buildings and plant and machinery blocks of fixed

assts,
Cost of materials consumed - 89
Employee benefits expense - 4
Other expenses . 186
Depreciation and amortisation expense - 2

Total - 111
34 During the previous year the Company approved the “Employes Stock Option Scheme 2014" for all eligible employees in pursuance of the special resolution approved by the share’
holders in Extra Ordinary General Meeting held on 11 November, 2014. Under the said scheme the number of options to be granted are 1,000,000 (March 31, 2016 - 1,000,000).
The options are yet to be granted to eligible employees. Upon grant to the employees, vesling of shares, vesling period, exercise period and price will be computed.

Each option holder entitled to apply for and be allolted one ordinary share of 310 each upon payment at the exerciss price.

35 Tax expenses for the year ended March 31, 2077 includes tax for earfier years of 2 (335) lakhs (March 31, 2016 - T 185 Lakhs).

36 |Inaccrodance with the MCA nolification GSR 308 (E) dated March 30, 2017, details of Spaficiad Bank Notes t?li&} and Cther Denomination Notes (ODN) held and transacted
during the period from November, 8 2016 lo December 30, 2016 is given below

Partioulars SBN's Other Densminations otol

Closing cash in hand as on 08.11.2016 4,000 558 4,598

(+) Permitted receipts ] 50,000 50,000

(=) Permitted payments ] 20,070 20,070

(-} Amount daposited in Banks 4,000 4,000
30,528 30,528

Closing cash In hand as on 30.12.2016

37 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification.

For and on behalf of the Board of Directors

PV Ra / Aflitya N Rao
Managing Directo J‘J.c")
P /_/
(/I \' / *
Gopal Ladda iﬂ a kkad
Company Secrelary iel Eiftariial Officer

Place : Hyderabad
Date : 11 May, 2017




