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INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM STANDALONE
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
PENNAR INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results
of PENNAR INDUSTRIES LIMITED (“the Company”), for the Quarter and Half-year
ended September 30, 2019 (“the Statement”), being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on
our review.,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Company's personnel responsible for financial and accounting matters, and
applying analytical and other review procedures, A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under section
143(10) of the Companies Act, 2013 and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Attention is drawn to Note 2(b) of the Statement which states that the Statement of Cash
Flows for the corresponding Half-year ended September 30, 2018, as reported in the
accompanying Statement have been approved by the Company's Board of Directors, but
have not been subjected to review.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Ephinstene Road {West), Mumbai - 400 013, Maharashira, India.
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4, Based on our review conducted as stated in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For DELOITTE HASKINS & SELLS LLP
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Partner
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
PENNAR INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of PENNAR INDUSTRIES LIMITED {“the Parent”) and its subsidiaries (the
Parent and its subsidiaries together referred to as “the Group”), for the Quarter and
Half-year ended September 30, 2019 (“the Statement”} being submitted by the Parent
pursuant to the requirement of Regufation 33 of the SEBI (Listing Obligations and
Disctosure Requirements) Regulations, 2015, as amendead.

2. This Statement, which is the responsibility of the Parent’s Management and approved by
the Parent's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted
in India. Our responsibility is to express a conciusion on the Statement based on our
review.,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of Parent’s personnel responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially iess in scope
than an audit conducted in accordance with Standards on Auditing specified under Section
143(10) of the Companies Act, 2013 and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Attention is drawn to Note 2(b) tco the Statement which states that the Statement of
consolidated Cash Flows for the corresponding Half-year ended September 30, 2018, as
reported in the accompanying Statement have been approved by the Parent’s Board of
Directors, but have not been subjected to review,

4. The Statement includes the results of the following entities:

i. Pennar Global Inc., USA
ii. Enertech Pennar Defense and Engineering Systems Private Limited, India.

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.
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6. The consolidated unaudited financial results includes the interim financial statements /
financial information of two subsidiaries which have not been reviewed by their auditors,
whose interim financial statements / financial information reflect total assets of ¥ 3,116
lakhs as at September 30, 2019, total revenue of ¥ 1,780 lakhs and ¥ 3,558 lakhs for the
Quarter and Half-year ended September 30, 2019, respectively, total profit after tax of
¥ 8 lakhs and ¥ 34 lakhs and Total comprehensive income of ¥ 8 lakhs and 2 35 lakhs for
the Quarter and Half-year ended September 30, 2019, respectively and net cash flows of
Z 125 lakhs for the Half-year ended September 30, 2019, as considered in the Statement.
According to the information and explanations given to us by the Management, these
interim financial statements / financial information are not material to the Group.

Our Conclusion on the Statement is not modified in respect of these matters.
For DELOITTE l-%ASKINS & SELLS LLP
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Partner
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Hyderabad, November 12, 2019 N
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PENNAR INDUSTRIES LIMITED
(CIN: L27109AP1975PLC001919)
Regd. Office: Floor No. 3, DHFLVC Silicon Towers, Kondapur, Hyderabad 500084, Telangana, India.
Tel: +91 40 40061621; Fax : +91 40 40061618; E-mail:corporatecommunications@pennarindia.com; Website:www.pennarindia.com

Sta of C lidated and Standalone Unaudited Financial Results for the Quarter and Half-year Ended September 30, 2019
[T In Lakhs)
Consolidated results Standal results
Quarter Ended Half-year Ended Year Ended uarter Ended :»:..qumn Year Ended
SL No| Particulars 30-Sep-19 30-Jun-19 30-Sep-18 30-Sep-19 30-Sep-18 31-Mar-19 30-Sep-19 30-Jun-19 30-Sep-18 30-Sep-19 30-Sep-18 31-Mar-19
Unaudited Unaudited Unaudited Unaudited Unaudited Audited Unaudited Unaudited Unaudited Unaudited Unaudited Audited
[Refer Note 3) (Refer Note 3)
1 |Income
(a) Revenue from operations 57,995 53,783 51,817 1,11,778 98,041 2,13,311 57,932 53,473 51,821 1,11,405 97,849 2,11,612
(b) Other income 862 353 977 1,215 1,403 2,674 804 347 977 1,151 1,403 2,603
Total income 58,857 54,136 52,794 1,12,993 99,444 2,15,985 58,736 53,820 52,798 1,12,556 99,252 2,14,215
2 |Expenses
(a) Cost of materials consumed 35,264 32,329 33,759 67,593 64,756 1,27,283 35,354 32,197 33,971 67,551 65,070 1,24,545
(b) Purchase of traded goods 1,862 1,191 1,149 3,053 1,576 5,135 1,862 1,191 1,149 3,053 1,576 5135
(c) Changes in inventories of finished goods, work-in-progress and (1,768) (1,877) (454) (3.645) (4.418) (865) (1,768) (1.877) (454) (3,645) (4418) (865)
stock-in-trade
(d) Employee benefits expense 4,295 4,220 3,696 8515 7,550 15,293 4,208 4,118 3,617 8,326 7416 14913
(e) Finance costs 2,267 1,992 1,728 4,259 3,316 7,520 2,261 1,992 1,727 4,253 3,315 7511
() Depreciation and amortisation expense 1,042 950 683 1,992 1,317 2,789 1,041 948 632 1,989 1,266 2,787
(g) Other expenses 13,889 12,758 10,443 26,647 21,221 45,148 13,782 12,712 10,348 26,494 21,057 50,838
Total expenses 56,851 51,563 51,004 1,08,414 95,318 2,06,303 56,740 51,281 50,990 1,08,021 95,282 2,04,864
3 |Profit before tax (1-2) 2,006 2,573 1,790 4,579 4,126 9,682 1,996 2,539 1,808 4,535 3970 9,351
4 |Tax expense (Refer note 8)
(2) Current tax 266 824 443 1,090 1,202 2,546 264 816 441 1,080 1,165 2,477
(b) Deferred tax (612) 88 81 (524) 219 470 (612) 88 81 (524) 219 470
Total tax expense (346) 912 524 566 1,421 3,016 (348) 904 522 556 1,384 2,947
5 |NetProfit for the period (34) 2,352 1,661 1,266 4,013 2,705 6,666 Z,344 1,635 1,286 3,979 2,586 6,404
Attributable to:
Shareholders of the Company 2,350 1,651 1,266 4,001 2,705 6,644 2,344 1,635 1,286 3,979 2,586 6,404
Non-Controlling interest 2 10 - 12 - 22 - - - - - -
6 |Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
(a) Remeasurement of the net defined benefit liability - - - - - (475) - - - - - (475)
{b) Income tax relating to above items - - 3 - - 165 - = - - - 165
Items that will be reclassified subsequently to profitor loss
(a) Exchange differences in translation of foreign operations = 1 - 1 - 10 - - - - - =
(b) Income tax relating to above items - - - - - - - - - - - -
Total Other comprehensive income/(loss), net of tax = 1 5 1 - (300) - - - - - (310)
Attributable to:
Shareholders of the Company - 1 - 3 - (300) - - - - - 310)
Non-controlling interests & - - - - - - - - - -
7 |Total comprehensive income (5+6) 2,352 1,662 1,266 4,014 2,705 6,366 2,344 1,635 1,286 3,979 2,586 6,094
Attributable to;
Shareholders of the Company 2,350 1,652 1,266 4,002 2,705 6,344 2,344 1,635 1,286 3,979 2,586 6,094
Non-controlling interests 2 10 = 12 - 22 = = = = = =
8 |Paid up equity share capital [Face Value of % 5 per share] 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618
9 |Other equity 59,131 58,881
10 |Earnings Per Share [Face Value of % 5 per share] (Refer Note 4)
( EPS for the quarter and Half-year periods are not annualised) i
Basic and Diluted Earnin, 1.55 1.08 0.83 263 1.78 436 1.54 1.07 0.84 261 170 4.20
(Bage 1of4)
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Consolidated and Standalone Balance Sheet:

(% in Lalhs)

Consolidated Standalone
As at As at
Pagticutars September 30,2019 | March 31,2019 | September 30,2019 | March 31, 2019
(Unaudited) (Audited) (Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 56,102 44,051 56,045 43,991
Right-of-Use Assets (Refer Note 6) 3,928 - 3,928 -
Capital work-in-progress 3,673 11,769 3,673 11,769
Other intangible assets 1,363 1,353 1,363 1,353
Financial assets
(a) Investments 2 2 865 264
(b) Trade receivables 2,183 937 2,183 937
(c) Loans 354 - 354 -
(d) Other financial assets 941 816 941 816
Income tax assets (net) (Refer Note 8) 1,942 1,041 1,941 1,041
Other non-current assets 2,027 1,282 1,986 1,282
Total Non-current assets (1) 72,515 61,251 73,279 61,453
Current assets
Inventories 46,634 43,855 46,447 43,647
Financial assets
(a) Investments 3,789 5211 3,789 5211
(b) Trade receivables 49,704 46,366 49,696 46,063
(c) Cash and cash equivalents 1,145 1,516 824 1,320
(d) Other bank balances 928 2,321 928 2,321
() Loans 2,882 1,954 2,982 1,954
(f) Other financial assets 5,162 3,076 5122 3,031
Other current assets 9,015 8,806 8,228 8,760
Total Current assets (2) 1,19,259 1,13,105 1,18,016 1,12,307
Total assets (1+2) 1,91,774 1,74,356 1,91,295 1,73,760
EQUITY AND LIABILITIES
EQUITY
Equity share capital 7,618 7,618 7,618 7,618
Other equity 63,133 59,131 62,860 58,881
Equity attributable to Shareholders of the Company 70,751 66,749 70,478 66,499
Non-controlling interests 34 22 - -
Total Equity (1) 70,785 66,771 70,478 66,499
LIABILITIES
Non-current liabilities
Financial liabilities
(a) Borrowings 12,844 10,031 12,844 10,031
(b) Lease Liabilities (Refer Note 6) 3,245 - 3,245 .
(c) Other financial liabilities 561 512 561 512
Provisions 1,195 862 1,195 862
Deferred tax liabilities (net) (Refer Note 8) 2,156 2,680 2,156 2,680
Other non-current liabilities 352 604 352 604
Total Non-current liabilities (2) 20,353 14,689 20,353 14,689
Current liabilities
Financial liabilities
(a) Borrowings 28,485 31,291 28,426 31,258
(b) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises 505 455 505 455
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 51,841 44,460 51,813 44,329
(c) Lease Liabilities (Refer Note 6) 718 - 718 -
(d) Other financial liabilities 6,576 5,655 6,555 5,655
Income tax liabilities (net) (Refer Note 8) 3111 1,560 3,108 1,560
Provisions 820 919 820 850
Other current liabilities 8,580 8,556 8,519 8,465
Total Current liabilities (3) 1,00,636 92,896 1,00,464 92,572
Total Liabilities (2+3) 1,20,989 1,07,585 1,20,817 1,07,261
Total Equity and Liabilities (142+3) 1&91,774 1,74;!:356 1,91,295 1,73,760
Unaudited Stat t of Cash flows for the Half-year ended September 30, 2019 (X in Lakhs)
Consolidated Standal
Half-year ended Half-year ended
Fartiaars September 30,2019 | September 30, 2018 | September 30, 2019 | September 30, 2018
(Refer Note 2(b)) (Refer Note 2(b))
A. Cash flow from operating activities
Profit before taxes 4,579 4,126 4,535 3,970
Operating profit before working capital changes 9,850 8,090 9,805 7,903
Net cash flow from operating activities 6,593 43 7,280 49
B. Cash flow from / (used in) investing activities (3,216) (9,432) (4,267) (9.385)
C. Cash flow from/(used in) financing activities (3,748) 6,781 (3.509) 6,773
Net Cash outflow during the period (371) (2,608) (496) (2,563)

(Page 2 of 4)



NOTES :

1

2(a).

(b).

The consolidated and standalone financial results of the Company have been prepared in accordance with the Indian Accounting Standards ('Ind AS') prescribed under Section 133 of the Companies Act,

2013 ("the Act”) read with relevant rules issued thereunder, other accounting principles generally accepted in India and guidelines issued by the Securities and Exchange Board of India (“SEBI”) (also
refer Note 6 below)..

The above consolidated and standalone financial results were reviewed and recommended by the Audit Committee at their meeting held on November 08, 2019 and approved by the Board of Directors at

Em:.n_nmnzm_ﬁ_no:zgnavﬂ.wm.Nouo.ﬂrmmﬂﬂnnﬁwbﬂ_&noﬁ:mqnnmd.._mnocnmzinaaﬂnsms.ou_..rm Ssmc_amnnnmunmﬁunm_oummnﬂ.nmﬂ_.mun_ﬁmo_.z.mazm..nn_.m:arm_m..,..mm_.munmm September
30, 2019 and have issued an unmodified report on these results. :

The Unaudited Statement of Cash Flows for the half year ended September 30, 2018 have been approved by the Board of Directors and have not been subjected to review by the Statutory Auditors.

The National Company Law Tribunal vide its order dated May 8, 2019 approved the Scheme of Amalgamation (‘the Scheme’) amongst the Company, Pennar Engineered Building Systems Limited (‘PEBS)
and Pennar Enviro Limited (‘PEL’), subsidiaries of the Company. The Company filed the Scheme on May 23, 2019 with the Registrar of Companies. The Standalone financial results of the Company for
quarter and half-year ended September 30, 2018 also includes the results of erstwhile entities, i.e. PEBS and PEL.

In accordance with the requirement of Appendix C of Ind AS 103 Business Combination, the financial information in the standalone financial statements in respect of prior periods has been restated as if

the business combination had occurred from the beginning of the preceding period in the financial statements ie., April 1, 2017 and consequently, the amounts for the preceding periods include the
results of the aforementioned business acquired. : .

In terms of the aforementioned Scheme, 23 equity shares of the Company of face value of ¥ 5 each (aggregating 27,909,458 equity shares of ¥ 5 each) have been allotted to the equity shareholders of
erstwhile PEBS for every 13 equity shares of face value of ¥ 10 each held by them in PEBS. Further, 1 equity share of the Company of face value of ¥ 5 each (aggregating 4,098,259 equity shares of ¥ 5
each) have been allotted to the equity shareholders of erstwhile PEL for every 1 equity share of face of X 10 each held by them in PEL. The equity shares issued have been considered as a part of "Equity”
and considered for the purpose of calculation of earnings per share. . M .

The consolidated financial results include the results of the following group companies:

Name of the Company nu==n.< mf Nature of relationship % Holding
Incorporation
Enertech Pennar Defense and Engineering Systems Private Limited (From April 10, 2018) India Subsidiary 51.00%
Pennar Global Inc, USA Subsidiary 100.00%

The Company has adopted Ind AS 116 " Leases” with the date of initial application being April 1, 2019. Ind AS 116 replaces Ind AS 17 “leases” and related interpretation and guidance. The Company has
applied Ind AS 116 using Modified retrospective approach. Right-of-use assets at April 1, 2019 for leases previously classified as operating leases were recognised and measured at an amount equal to

lease liability (adjusted for related prepayments/accruals). As a result, the comparative information has not been restated. The Company has discounted lease payments using the incremental
borrowings rate as at April 1, 2019 for measuring lease liability.

On transition to Ind AS 116, the Group and Company recognised Right-of-use amounting to 33,710 lakhs and a lease liability of 33,620 lakhs in the consolidated and standalone financials. During the
quarter and half-year ended September 30, 2019, the Group and Company has recognised interest expense on leases amounting to 115 lakhs and %208 lakhs, respectively, and depreciation on right-of-
use assets amounting to Y149 lakhs and 3280 lakhs, respectively in the consolidated and standalone financial results.

The details of funds raised through Initial Public Offer (IPO) by the erstwhile entity PEBS during the financial year 2015-2016, and utilisation of said funds as at September 30, 2019 are as follows:

(X in Lakhs)
t
; Objects of the issueas | Utilisation upto Vit loea oon,
Facticalurs ectus September 30,2019 upto

per prosp P g September 30, 2019

A) Repayment/ prepayment, in full or part, of certain working capital facilities availed by the Company 3,400 3,400 -
B) Financing the procurement of infrastructure (including software and hardware) for the expansion of design and 800 347 453

C) General corporate purposes 1,079 1,079 -
D) Share issue expenses 521 517 4
Total 5,800 5,343 457

As on September 30, 2019, unutilised funds have been temporarily invested in short term liquid scheme of mutual funds and in bank balances,

The Company elected to execute the option permitted under section 115 BAA of the Income tax Act. 1961 as introduced by the Taxation laws (Amendment) ordinance 2019. Accordingly the Company has
recognised provision for income tax for the half year ended September 30, 2019 and re-measured its deferred tax liability (net) based on the rate prescribed on nce. The full impact of this
change has been rec statement of profit and loss, for the quarter ended September 30, 2019. ,.

S
<

~ ANS s
¢ RN

|

O
>
T

12 - = \o

o (Page Blof4)

CHARTERED \ =
=
ACCOUNTANTS| ¢




. SEGMENT REPORTING : (X in Lakhs)
Quarter Ended Half-year Ended Year Ended
Particulars 30-5ep-19 30-Jun-19 30-Sep-18 30-Sep-19 30-Sep-18 31-Mar-19
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Segment revenue
Diversified engineering 36,416 35,794 38,074 72,210 72,096 1,55,554
Custom designed building solutions & auxiliaries 22,924 20,218 16,677 43,142 30,856 75,695
Total . 59,340 56,012 54,751 1,15,352 1,02,952 2,31,249
Less : Inter segment revenue 1,345 2,229 2,934 3,574 4911 17,938
Revenue from operations 57,995 53,783 51,817 1,11,778 98,041 2,13,311
Segment results
Diversified engineering 3,598 4,534 3,514 8,132 7,085 15,453
Custom designed building solutions & auxiliaries 1,717 981 687 2,698 1,674 4,538
Total 5,315 5,515 4,201 10,830 8,759 19,991
Less:
Depreciation and amortisation expense 1,042 950 683 1,992 1,317 2,789
Finance costs 2,267 1,992 1,728 4,259 3,316 7,520
Profit before tax 2,006 2,573 1,790 4,579 4,126 9,682
As at
30-Sep-19 30-Jun-19 30-Sep-18 31-Mar-19
Unaudited Unaudited Unaudited Audited
Capital employed (Segment assets - Segment liabilities) (See notes below)
Segment assets
Diversified engineering 1,19,461 1,23,808 1,13,340 1,09,652
Custom designed building solutions & auxiliaries 72,313 70,692 56,173 64,704
Total Segment Assets 1,91,774 1,94,500 1,69,513 1,74,356
Segment liabilities
Diversified engineering 78,156 87,134 70,504 75,018
Custom designed building solutions & auxiliaries 42,833 38,937 35,862 32,567
Total Segment Liabilities 1,20,989 1,26,071 1,06,366 1,07,585
Notes:

i. Segment information is presented for the "consolidated financial results" as permitted under the Ind AS 108 - 'Operating Segments'.
ii. The Company is focused on two business segments: Diversified engineering and Custom designed building solutions & auxiliaries. Based on the "management approach” as defined in Ind AS 108 - 'Operating Segments', the Chief
Operating Decision Maker evaluates the Company's performance and allocation resources based on an analysis of various performance indicators by business segments. Accordingly, information has been presented along these
business segments. The accounting principles used in the preparation of the financial results are consistently applied to record revenue and expenditure in individual segments.

10. The Board of Directors, at its meeting held on November 12, 2019, approved Buyback of the Company's fully paid-up equity shares of face value of ¥ 5 each from the eligible equity shareholders of the Company other than promoters,
promoter group and persons who are in control of the company, at a price not exceeding % 45 per equity share (Maximum Buyback price), for an aggregate amount not exceeding ¥ 4,000 lakhs (Maximum Buyback size), payable in
cash from the open market route through the stock exchange mechanism under the Buyback Regulations and the Companies Act. The Buyback shall not exceed % 4,000 lakhs (Maximum Buyback size) excluding the transaction
charges. The Maximum Buyback Size represents 6.14% and 6.16% of aggregate of the Company's paid up equity capital and free reserves based on the audited Consolidated and Standalone financial statements, respectively, of the
Company as at March 31, 2019, which is in compliance with the maximum permissible limit of 10% of the total paid up equity share capital and free reserves in accordance with Section 68(2) of Companies Act, 2013.

Place : Hyderabad
Date : November 12, 2019

By order of the Board
for Pennar Industries
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